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have never been a fan of dramatic irony—that cheap trick of stage and
sitcom which generates laughs simply because we, the audience, have
NQRZOHGJHWKDWWKHFKDUDFWHUVGRQRW$VÁ\RQWKHZDOOREVHUYHUVZH
cringe with mirth as we see the characters talking past one another, usually
in awkward scenarios of double entendre wherein a phrase is meant
one way but received very differently, precisely because the characters
effectively inhabit different worlds, with different presuppositions and
EDFNJURXQGFRQGLWLRQV,QVXFKDVFHQDULRDOOWKHIXQYDQLVKHVRQFHWKH
FKDUDFWHUVDUHRQWKHVDPHSDJH
Anyone who has followed the sporadic conversation between economics
and Christian theology might cringe in a similar way, though without the
FRPHG\ ,I WKH GLDORJXH EHWZHHQ HFRQRPLFV DQG WKHRORJ\ VRPHWLPHV
devolves beyond irony to farce, this is largely because of a similar
situation: the interlocutors might be on the same stage, but they are not on
WKHVDPHSDJH7KH\WKLQNWKH\DUHWDONLQJDERXWWKHVDPHWKLQJDQGWKH\
might even be using the same language, but even charitable observers can
VHHWKDWWKH\DUHWDONLQJSDVWRQHDQRWKHU6RZHJHWDOOWKHG\QDPLFVRI
GUDPDWLFLURQ\EXWZLWKRXWWKHKXPRURUWKHODWHUUHVROXWLRQ
 2XUWDVNKHUH,WDNHLWLVWRUXLQWKHVRFDOOHGIXQ%XWJLYHQWKDWWKH
failures in the economics/theology dialogue have never generated any
uproarious sitcom spinoffs, but instead only deep frustration and even
ÁDUHGWHPSHUVUXLQLQJWKH´IXQµLVKRSHIXOO\DVWHSLQWKHULJKWGLUHFWLRQ
KHOSLQJ XV PRYH EH\RQG SROHPLFV1 The parameters of the conversation
have been set for us: with the goal of trying to come to some agreement and
consensus, we have been asked to lay out desiderata from our disciplinary
EDFNJURXQGV 7KDW LV DV D PHDQV RI UDSSURFKHPHQW ZKDW GR , DV D
philosophical theologian, wish economists understood about theological
FULWLTXHVRIJOREDOL]DWLRQ"0RUHVSHFLÀFDOO\LI,ZHUHWRFRPPHQGWKUHH
or four works for consideration by interested economists, what would they
be? And why?
I am grateful for this assignment and opportunity and here want
to commend several works that hang together as representing a fairly
XQLÀHGVFKRRORIWKRXJKW2,QSDUWLFXODU,ZLOOKLJKOLJKW'6WHSKHQ/RQJ
Calculated Futures: Theology, Ethics, and Economics (with contributions
from Nancy Ruth Fox and Tripp York), William Cavanaugh’s Theopolitical
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Imagination, and most recently, Graham Ward’s Political Discipleship as
a constellation of works that represents a robust theological critique of
JOREDOL]DWLRQ3 And while they are trenchantly critical of globalization, I
hope that economists will recognize that these are not tired old debates
between socialists and capitalists (or aboutVRFLDOLVPYVFDSLWDOLVP QRU
are these merely reactionary leftish proposals targeting the status quo on
WKHULJKWQRUGRHVWKLVUHGXFHWRTXHVWLRQVRIZHDOWKDQGSRYHUW\6RLWLV
LPSHUDWLYHWKDWWKHFULWLTXHRIJOREDOL]HGFRQVXPHULVPDUWLFXODWHGE\'
Stephen Long, William Cavanaugh, and Graham Ward not be confused
ZLWK WKH ´OLEHUDWLRQLVWµ FULWLTXH RI FDSLWDOLVP IURP D SDVW JHQHUDWLRQ4
,QGHHG ZKDW LV PRVW VLJQLÀFDQW DERXW WKHVH DXWKRUV LV WKDW WKH\ UHIXVH
to play by outdated rules, refuse to let unhelpful paradigms establish the
SDUDPHWHUVRIWKHGHEDWH
1 Different Questions, Different Conversation: On the Paradigm
Effect
 7KH TXHVWLRQV ZH DVN LQHYLWDEO\ VKDSH WKH GHEDWH ZH ZLOO KDYH %DG
questions generate unhelpful responses, even if they might generate
´DFFXUDWH GDWDµ )RU H[DPSOH UHVSRQGLQJ WR D WKHRORJLFDO FULWLTXH RI
JOREDOL]DWLRQZLWKTXDQWLÀHGGDWDVKRZLQJWKDWJOREDOL]DWLRQKDV´KHOSHG
WKHSRRUµ HJE\LQFUHDVLQJ*'3DFURVVWKHERDUGRUSURYLGLQJPRUH
access to consumer goods people do not need) does not constitute a
UHVSRQVHWRWKHFULWLTXH,WLVDQDQVZHUWRDTXHVWLRQWKDWWKHWKHRORJLDQLV
QRWDVNLQJ³DUHVSRQVHWKDWPLVVHVWKHSRLQW1RGRXEWWKHHFRQRPLVWFDQ
sometimes level a similar charge: the theological critique of globalization
LJQRUHVWKHGDWDWKDWDUHUHOHYDQW:KLOHWKHRORJLDQVDUHWUDIÀFNLQJLQLGHDO
VFHQDULRVWKHHFRQRPLVWLVSD\LQJDWWHQWLRQWRRQWKHJURXQGUHDOLWLHV,Q
ERWKFDVHVRXULQWHUORFXWRULVDQVZHULQJTXHVWLRQVZHQHYHUDVNHG
Recognizing this situation is crucial for any advance in the economics/
WKHRORJ\ GLDORJXH:KDW ZH DUH IDFLQJ KHUH LV ZKDW IROORZLQJ7KRPDV
.XKQZHPLJKWGHVFULEHDVD´SDUDGLJPHIIHFWµ .XKQ 7KLVUHIHUV
to the persistence of blind spots for interlocutors in a conversation due
to the fact that they are working with different “paradigms”—different
constellations of beliefs and commitments, often due to disciplinary
formation, which shape how we see the world, and thus determine and
FRQGLWLRQ WKH TXHVWLRQV ZH DVN RI LW 5HFDOO .XKQ·V DQDO\VLV LQ The
6WUXFWXUH RI 6FLHQWLÀF 5HYROXWLRQV: something like the Ptolemaic view
of the universe persisted for so long precisely because a commitment to
WKDWZRUOGYLHZFRQGLWLRQHGSHUFHSWLRQRIWKHGDWD5 But someone with a
different paradigm—say a Copernican understanding of the universe—
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ZLOOHQFRXQWHUWKHVDPH´GDWDµDQGVHHDYHU\GLIIHUHQWZRUOG
I think the dialogue between Christian economists and theologians is an
analogous situation: committed to different paradigms, we “see” a different
ZRUOGDQGWKXVDVNGLIIHUHQWTXHVWLRQVRILW(YHQLIRXUOH[LFRQVPLJKWEH
similar, they also seem to mean something different in the context of our
GLIIHUHQWSDUDGLJPV'LDORJXHFRXOGRQO\UHDOO\EHFRQVWUXFWLYHZLWKLQD
VKDUHGSDUDGLJP+RZHYHU,GRQRWPHDQWRVXJJHVWWKDWZHFDQUHDFK
FRQVHQVXVMXVW\HW,WLVQRWDVHDV\DVVLPSO\DVNLQJ´&DQ·WZHDOOJHW
along?,” singing a couple stanzas of “The Church’s One Foundation,” and
WKHQSURFHHGLQJWRDVFULEHWRWKHVDPHSDUDGLJP1RWHYHQWKHFKDULWDEOH
intention of wantingWRKDYHDJHQXLQHGLDORJXHLVVXIÀFLHQW
I am not out to prescribe theSDUDGLJPWRZKLFKZHVKRXOGDOOVXEVFULEH
My goal is more modest than that: I think the conversation will move
IRUZDUG LI ZH ÀUVW VLPSO\ UHFRJQL]H WKDW ZH DUH ZRUNLQJ ZLWKLQ WKH
FRQVWUDLQWVRIDSDUDGLJP)XUWKHUP\KRSHLVWKDWWKLVDUWLFOHZLOOKHOS
articulate elements of the paradigm that informs the theological critique
RIJOREDOL]DWLRQ,IZHFDQPDNHWKRVHFRPPLWPHQWVH[SOLFLWDQGSXWWKHP
on the table, perhaps economists will better appreciate what is behind the
theological critique of globalization, rather than just treating the critique
DVHFRQRPLFDOO\QDwYH
 7KHGLIÀFXOWLHVRIWKLVFDQEHVHHQLQCalculated FuturesWKHÀUVWWZR
chapters of which are a running dialogue between economist Nancy Ruth
)R[DQGWKHRORJLDQ'6WHSKHQ/RQJ6 From the beginning, one can see Fox
trying to discern and diagnose the disciplinary chasm between economics
DQGWKHRORJ\LQDZD\WKDWEHJLQVWREHDWWHQWLYHWRWKHSDUDGLJPHIIHFW7KXV
VKHQRWHVWKHOLPLWHGSHUVSHFWLYHVRIHDFKGLVFLSOLQH´-XVWDVQHRFODVVLFDO
economists often fail to see the whole person, theologians fail to see the
HIIHFWRIHFRQRPLFFKDQJHRQWKHZKROHV\VWHPµ /RQJS %XW
on this account, the theologian’s blind spots are chalked up to a limited
SXUYLHZQRWDGLIIHUHQWSDUDGLJP7KHUHDUHMXVW´IDFWVµWKDWWKHWKHRORJLDQ
LVQRWSD\LQJDWWHQWLRQWR)RUH[DPSOH´JHQHUDOHTXLOLEULXPUHVXOWVDUHQRW
taken into account;”7 or, “while others (including theologians) focus solely
RQ WKH EHQHÀWV RI D SDUWLFXODU SROLF\ QHRFODVVLFDO HFRQRPLVWV VHH ERWK
WKHEHQHÀWVand the costsµ S RUZKHUHDVWKHRORJLDQVDUHFRQFHUQHG
about the fairness of outcomes, “the neoclassical economist will ask if the
processZDVIDLUµ S 6RDFFRUGLQJWR)R[WKHWKHRORJLDQMXVWLVQRW
VHHLQJ WKH ZKROH SLFWXUH DQG VKH FRQFHGHV WKH VDPH IRU HFRQRPLVWV ,I
all of us put together the “facts” we see from our different angles, we will
FRPHFORVHWREHLQJDEOHWRFRQVWUXFWWKHSX]]OHRIWKHZKROHSLFWXUH
But my claim regarding the “paradigm effect” is more radical than that:
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the economist and the theologian are looking at differentSLFWXUHV/RQJ
SXVKHV)R[RQMXVWWKLVSRLQW,WLVQRWMXVWDPDWWHURIZKDWZHVHH RUGR
not see); it is a matter of how we see—or, as philosopher Martin Heidegger
would put it, it is a matter of how we see as)RUH[DPSOH/RQJSUHVVHV
)R[·VFODLPVUHJDUGLQJWKH´IDFWVµRIHIÀFLHQF\ HJWKDWWKHDXWRPRELOH
LQGXVWU\ LV PRUH HIÀFLHQW WKDQ KRUVHV DQG EXJJLHV  /RQJ VXJJHVWV WKDW
economists see differently because they do not recognize that they are
seeing as—that their observation “makes” the world of facts:
Precisely because we have a social and historical order that is geared
WRZDUG WKH HIÀFLHQF\ RI WKH DXWRPRELOH WKDW LQGXVWU\ ZLOO LQGHHG
DSSHDU PRVW HIÀFLHQW7KXV HFRQRPLVWV FRQVWDQWO\ PLVWDNH ZKDW LV
PDGHDWDSDUWLFXODUVRFLDODQGKLVWRULFDOPRPHQWIRUDQDWXUDOIDFW
Insofar as neoclassical economists can recognize the contingent
FKDUDFWHURIDOOWKHLUSURSRVDOVWKHLUDQDO\VLVFRXOGEHKHOSIXO:KHQ
they deny this, they inevitably become spokespersons for the present
distribution of social and political power—whatever it might be—
XQGHUWKHLOOXVLRQWKDWLWLVQDWXUDO /RQJS 8
One of the reasons the economics/theology dialogue often founders is
EHFDXVHWKHFLWDWLRQRI´IDFWVµE\HFRQRPLVWVDUHWDNHQWREHVHOIHYLGHQWO\
given, and thus if the theologians demurs, the “realist” economist
DWWULEXWHVWRWKHWKHRORJLDQDQ´LGHDOLVWµSLHLQWKHVN\DYRLGDQFHRIVR
called “reality”—whereas, in fact, the theologian is not willfully ignoring
the empirical but rather, pace .XKQ HPSKDVL]LQJ WKH FRQWHVWDELOLW\ RI
WKH HPSLULFDO )XUWKHUPRUH WKH WKHRORJLDQ LV VXJJHVWLQJ WKDW ZKDW WKH
economists takes as a given, even as “natural,” is in fact deeply contingent,
could be otherwise, and perhaps should EH RWKHUZLVH )RU H[DPSOH WRR
RIWHQHFRQRPLVWVWUHDWWKHFXUUHQWFRQÀJXUDWLRQRIFRPPHUFHDQGH[FKDQJH
DVLILWZHUHQDWXUDODYHULWDEOH´JLYHQµ,IWKHWKHRORJLDQWKHQFULWLFL]HV
the capitalist order of commerce, then it would seem that the theologian is
rejecting economic life per se%XWWKLVFRQÀUPV/RQJ·VSRLQW
Indeed Long points out that economists too often treat even their own
GLVFLSOLQH DV LI LW ZDV D QDWXUDO NLQG ´$V D GLVFLSOLQHµ KH FRQFOXGHV
“economics has seldom come to terms with its inextricable connectedness
WR D SDUWLFXODU PRUDO DQG WKHRORJLFDO WUDGLWLRQ³XWLOLWDULDQLVPµ S  
Therefore it also fails to discern the extent to which it sifts “facts” on
WKH EDVLV RI XWLOLWDULDQ FULWHULD 6R ZKHQ )R[ WKH HFRQRPLVW SRLQWV RXW
the theologian’s ignorance about general equilibrium and thus his or her
ignorance of the consequences of an economic decision or policy, Long the
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theologian concedes her analysis: “Her characterization of the difference
here between theologians and neoclassical economists could very well
EHFRUUHFWµ S +RZHYHUKHJRHVRQWRSRLQWRXWWKDW´FRUUHFWQHVVµ
KHUHLVQRWVXIÀFLHQWWRSHUVXDGHWKHWKHRORJLDQRUDGGUHVVWKHWKHRORJLDQ·V
concerns:
To live by a just wage, or to seek to ground economic exchanges
in charity and friendship rather than in the negative freedom of
PRGHUQ ULJKWV PD\ YHU\ ZHOO LQFUHDVH WKH VXIIHULQJ LQ WKH ZRUOG
The question is so what?—so does living by the principle of not to
NLOOLQQRFHQWQRQFRPEDWDQWVRUQRWWRFRPPLWDGXOWHU\&DQZHQRW
all easily imagine situations where, according to the ethical criteria
of the useful, a little direct killing of the innocent, a little discrete
adultery might very well increase the pleasure and diminish the pain
of moral existence? But useful for what purpose? The neoclassical
economist’s analysis can only respond, “for the purpose of increasing
SOHDVXUH RU GHFUHDVLQJ SDLQµ$QG WKLV UHVSRQVH GHPRQVWUDWHV WKDW
HFRQRPLVWVUHSHDWQLQHWHHQWKFHQWXU\PRUDOLVWVZKRWKRXJKWWKDWWKH
increase of pleasure and the diminishment of pain could adjudicate
PRUDOGLIIHUHQFHVLQKXPDQDFWLRQ S 
6RDSSHDOLQJWRWKHVRFDOOHGHFRQRPLFV´IDFWVµRIDVLWXDWLRQWRGLVFLSOLQH
the supposedly “ideal” claims of theology will be an adventure in missing
WKHSRLQWEHFDXVHZKDWFRXQWDV´IDFWVµDUHVRVLJQLÀFDQWO\VKDSHGE\WKH
SDUDGLJPVLQIRUPLQJRXUREVHUYDWLRQ
 ,FDQVHHWKHH\HVRIVRFLDOVFLHQWLVWVEHJLQQLQJWRUROO$OOWKHVHFODLPV
about facts being “made” and observation being “conditioned” will have
YLVLRQVRISRVWPRGHUQLVPGDQFLQJLQRXUKHDGV$QGWKLVPD\VHHPOLNH
D ORQJ RSHQLQJ GHWRXU %XW , ZRXOG DUJXH WKDW WKLV LV D FUXFLDO VWDUWLQJ
point for the economics/theology dialogue, and it is probably what most
GLVWLQJXLVKHVWKHSDUDGLJPVRIWKHWZRGLVFLSOLQHV
At issue here are fundamental assumptions in the philosophy of social
science, or what we might call the hermeneutics RI WKH VRFLDO VFLHQFHV
Most economists—and perhaps especially most Christian economists—
still tend to subscribe to what we might call an “objectivist” or
´IRXQGDWLRQDOLVWµ XQGHUVWDQGLQJ RI WKH VRFLDO VFLHQFHV 2Q WKLV DFFRXQW
the social scientist is an impartial, attentive observer of situations and
systems, recording the “facts” of the matter in a way that is neutral and
´VFLHQWLÀFµ 0RVW WKHRORJLDQV ZRXOG YLJRURXVO\ UHMHFW VXFK D PRGHO DV
SUREOHPDWLFDWEHVWDQGGRZQULJKWQDwYHDWZRUVW,QVWHDGWKHRORJLDQV³
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DORQJ ZLWK PDQ\ SKLORVRSKHUV LQFOXGLQJ .XKQ³ZRXOG DVFULEH WR D
´KHUPHQHXWLFµ DFFRXQW RI WKH VRFLDO VFLHQFHV Recognizing the role of
ZKDW .XKQ FDOOHG ´SDUDGLJPVµ VXFK DQ DFFRXQW RI WKH VRFLDO VFLHQFHV
emphasizes that observation is selective and conditioned, and that the
“facts” and data issuing from such research, while not merely invented
FKLPHUD DUH QRQHWKHOHVV ´PDGHµ LQ D VLJQLÀFDQW VHQVH ,Q VKRUW ZKDW
FRXQWVDVDIDFWLVFRQWHVWHG
 7KLVPLJKWEHDKDUGSLOOIRUHFRQRPLVWVWRVZDOORZ%XW,GRQRWVHH
any way for the economics/theology conversation to advance if we do not
UHFRJQL]H WKLV VLJQLÀFDQW PHWKRGRORJLFDO DQG SKLORVRSKLFDO KXUGOH ULJKW
IURPWKHVWDUW/RQJWULHVWRJHWDWWKLVLQDODWHUFKDSWHU´$&DWKROLF&KXUFK
DQG*OREDO0DUNHW$7DOHRI7ZR&RUSRUDWLRQVµ,QWKLVFKDSWHUKHDQDO\]HV
two different corporations: a lobster and shrimp operation in Honduras,
DQGDIDPLO\RZQHGZDWHUPHWHUIDFWRU\LQWKH0LGZHVW´5HDGLQJµWKHP
WKHRORJLFDOO\/RQJFRPHVWRFOHDUDQGSRLQWHGHYDOXDWLRQV(FRQRPLVWV
PLJKWEHHQFRXUDJHGE\KLVDIÀUPDWLYHDQDO\VLVRIWKHODWWHUWKH\ZLOOQRW
EHVXUSULVHGDVKLVEOXQWDSSUDLVDORIWKHÀVKLQJRSHUDWLRQDVH[SORLWLYH
DQG FRUUXSW %XW /RQJ HPSKDVL]HV WKDW KLV HYDOXDWLRQ RI WKH RSHUDWLRQ
as corrupt “is not based on the secure deliverances of some ‘abstract’
universal reason, be it a ‘natural’ law or an objective analysis of ‘social’
UHDOLW\TXD¶VRFLDO·µ S 7KDWLVKLVHYDOXDWLRQLVQRW´GLVHPERGLHG
IURP D SDUWLFXODU WUDGLWLRQ ,W LV JURXQGHG LQ D FRQIHVVLRQDO FODLP DERXW
ZKR*RGLVµ7KXV/RQJHPSKDVL]HVWKDWKLVDSSURDFKLVVSHFLÀFDOO\DQG
unapologetically dogmaticWKHDQDO\VLVLVURRWHGLQFRQIHVVLRQDOFODLPV10
But Long would also emphasize that every analysis is rooted in some
´FRQIHVVLRQDOµVWDUWLQJSRLQW6RDQ\&KULVWLDQHYDOXDWLRQRUGHVFULSWLRQ
PXVW EH URRWHG LQ WKH WKLFNQHVV RI &KULVWLDQ FRQIHVVLRQ DV LWV VWDUWLQJ
7KHUHDUHQR´IDFWVµWKDWDUHQRWDOZD\VDOUHDG\VHOHFWHGDQGÀOWHUHGE\D
pretheoretical starting point, even if the observers pretend to be neutral and
XQELDVHG6R/RQJLVHPSKDVL]LQJWKDWDQ\&KULVWLDQDFFRXQWRIHFRQRPLF
UHDOLWLHVKDVWRVWDUWIURPVSHFLÀFDOO\Christian pretheoretical assumptions
SDUDGLJPV 
 'RHVWKLVPHDQJLYLQJXSRQWUXWK"+DUGO\$V/RQJSXWVLW´WKHWUXH
social descriptions I have given depend upon Christology, ecclesiology,
DQGWKHGRFWULQHRIWKH7ULQLW\µ S *LYHQWKDWWKLVLVDZRUOGFUHDWHG
and (being) redeemed by the Triune God, any account of any aspect of
WKHZRUOGWKDWGRHVQRWUHFRJQL]HWKLVFRXOGQRWXOWLPDWHO\EH´WUXHµ$V
he concludes, “we understand creation, incarnation, and the ‘natural’ only
E\H[DPLQLQJ&KULVW·VOLIHµ S 7KHUHDUHQRWEUXWHHFRQRPLF´IDFWVµ
which then have to be correlated with Christian concerns; rather, there are
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social and economic phenomena that need to be construed and discerned,
and such discernment will always be informed by some pretheoretical
SDUDGLJP7KHRORJLDQVZLOOFRQWHVWWKHHFRQRPLVWV·KDELWRIDSSHDOLQJWR
´UHDOLW\µDVLILWZHUHDQHXWUDOJLYHQ11
So it may be the case that the theologian is not ignoring facts that the
HFRQRPLVWVHHVWKH\PLJKWMXVWGLVDJUHHRQZKDWFRXQWVDVD´IDFWµ
2 From “Christianity” to “the Church”
So far I have been arguing that the theological critique of globalization
is rooted in a deeper critique of “foundationalist” paradigms in the social
VFLHQFHV , GR QRW SUHWHQG WR KDYH VXIÀFLHQWO\ VXPPDUL]HG WKLV FULWLTXH
WRWUHDWWKHLVVXHDVVHWWOHG$VLQGLFDWHGDERYHP\JRDOLVWRWU\WRPDNH
explicit those aspects of the theologians’ paradigm with the hopes of
overcoming the “paradigm effect” which has hitherto had us talking past
RQHDQRWKHU$QGKRSHIXOO\E\GRLQJVRWKHGLDORJXHFDQPRYHWRDQHZ
OHYHO
This critique of foundationalism is not unrelated to a second feature of
the “ecclesial” critique of globalization, viz., the centrality of the church in
LWVDQDO\VLVDQGHYDOXDWLRQRIJOREDOL]DWLRQ7KLVLVDVHFRQGDVSHFWRIWKH
“paradigm shift” represented by Long, Cavanaugh, and Ward’s critique of
JOREDOL]DWLRQ$QG,ÀQGWKLVHPSKDVLVLVSDUWLFXODUO\KDUGIRUHYDQJHOLFDOV
WRDSSUHFLDWH6RZKDWLVWKHFRQQHFWLRQ"
As Long pointed out, a theological engagement with economics
VKRXOG EH XQDSRORJHWLFDOO\ ´GRJPDWLFµ LQIRUPHG E\ WKH VSHFLÀFLWLHV RI
Christian confession and revelation, rather than the minimalist approaches
RI PHUH WKHLVP RU QDWXUDO ODZ /RQJ·V VHQVLELOLW\ LV D ´FDWKROLFµ RQH
ZKLFK HPSKDVL]HV WKDW WKH VSHFLÀFLWLHV RI &KULVWLDQ IDLWK DUH WLHG WR WKH
VSHFLÀFV RI &KULVWLDQ practice DV WKH ERG\ RI &KULVW 7KXV KH FODLPV
WKDW ´&KULVWLDQV FDQ ÀQG D GLIIHUHQW NLQG RI DUJXPHQW DERXW WKHRORJLFDO
economics by beginning with the orthodox confession that the church
LV RQH KRO\ FDWKROLF DQG DSRVWROLFµ /RQJ  S   6R UDWKHU WKDQ
simply talking about a “Christian perspective on” economics, or simply
RIIHULQJD´&KULVWLDQSRVLWLRQRQµFDSLWDOLVPYVVRFLDOLVPWKHHFFOHVLDO
critique of globalization sees the church as a community of practice called
to enact culture as it ought to be, and hence called to be a community of
HFRQRPLFSUDFWLFHWKDWJURZVRXWRILWVZRUVKLS7KLVLVZK\/RQJDUJXHV
the Nicene confession of “one, holy, catholic and apostolic church”
contains in seed an intriguing and inescapable vision of a theological
HFRQRPLFV&HQWUDOWR-HVXV·PLVVLRQLVWKHJDWKHULQJRIWKHWZHOYH
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and establishing them, through the Holy Spirit at Pentecost, as a new
JOREDOSROLWLFDOUHDOLW\ZKLFKZHNQRZDVWKHFKXUFK7KLVFRPPXQLW\
is constituted through Christ’s body, which is raised and now
PHGLDWHGWRWKHFKXUFKWKURXJK:RUGDQGVDFUDPHQW,WSDUWLFLSDWHV
LQKLVJORULRXVUHLJQWKURXJKKLV$VFHQVLRQ$VWKHERG\RI&KULVW
in the world, the church is a transnational, global community whose
allegiance takes priority over all other allegiances—especially those
RI WKH QDWLRQVWDWH DQG WKH FRUSRUDWLRQ 7KLV DOOHJLDQFH UHTXLUHV D
IDLWKIXOGLVFLSOLQHGOLIHLQERWKRXUSROLWLFVDQGHFRQRPLFV S 
Because evangelicals tend to think of the Gospel as a “message” and
&KULVWLDQLW\DVDVHWRIEHOLHIVLWFDQEHGLIÀFXOWWRDSSUHFLDWHWKHIRUFHRI
WKLVSDUDGLJPVKLIWWRFRQVLGHU&KULVWLDQLW\DVÀUVWDQGIRUHPRVWDZD\RI
OLIHLQVWDQWLDWHGLQWKHERG\RI&KULVWDVDFRPPXQLW\RISUDFWLFH
But for Long and others, it is this focus on ecclesial life that is the
real paradigm shift in the economics/theology encounter because it is this
focus that really shifts the terms of debate and generates a different set
RITXHVWLRQV´5DWKHUWKDQHQJDJLQJLQGHEDWHVRYHUZKHWKHU&KULVWLDQLW\
should be in service to capitalism or socialism, theological economics
ZRXOGEHQHÀWE\UHPHPEHULQJWKDWPRVWRIWKHFKXUFK·VHFRQRPLFDQDO\VLV
WRRNSODFHZLWKLQWKHFRQWH[WRIWKHFDOOWRKROLQHVVµ S 12 The result,
he hopes, is that we might “move the conversation about theology and
economics beyond the tired shibboleths of the Christian ‘left’ and ‘right’”
S 6RLQVWHDGRIDVNLQJ´WLUHGµTXHVWLRQVDERXWZKHWKHUD´&KULVWLDQ
perspective” supports capitalism or socialism, or whether a “biblical
perspective” permits Christians to be wealthy, Long pursues different
sorts of questions “to develop a Christian vision of a common economic
OLIH  +RZFDQZHEHVWHPERG\WKH&KULVWLDQYLUWXHVDQGDYRLGGHDGO\
vices given the economy within which we live? (2) What difference do
our Christian doctrines make for how we should think about economic
H[FKDQJHVµ SS "
What such a paradigm shift requires, William Cavanaugh argues, is a
new “imagination”—a completely new way of seeing the world, and hence
DYHU\GLIIHUHQWXQGHUVWDQGLQJRIWKHVWDWHWKHPDUNHWDQGWKHFKXUFK$OO
of these institutions, he emphasizes, are imagined communities: “three
disciplined and interrelated ways of imagining space and time” (2002,
SS 13 So when we consider the state and the market, far from being
“merely ‘secular’ institutions and processes, these ways of imagining
organize bodies around stories of human nature and human destiny which
KDYHGHHSWKHRORJLFDODQDORJXHVµ S &DYDQDXJKZDQWVWRHPSKDVL]H
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the history and contingency of these social imaginaries: modern politics
and “political economy” are not natural kinds; they were “not discovered
EXWLPDJLQHGLQYHQWHGµ S 7KH\DUHSDUWLFXODUZD\VRILPDJLQLQJWKH
world and human social life which emerged in modernity; they are “takes”
on the world that have suffused our imaginations such that we now simply
FDOOWKHVHLPDJLQDULHV´WKHZD\WKLQJVDUHµ14 But Cavanaugh’s project is
to show these as imaginaries, and then to lay out how the church’s worship
FRQVWLWXWHV D YHU\ GLIIHUHQW LPDJLQDU\7KH IDLOXUH RI VR PXFK &KULVWLDQ
UHÁHFWLRQRQHFRQRPLFV DVZHOODVVRPDQ\YHUVLRQVRI´SXEOLFWKHRORJ\µ 
he would argue, is that “none of these models has fundamentally called
into question the theological legitimacy of the imagination of modern
SROLWLFVµ S 
The ecclesial critique of globalization argues that too much of what
WUDIÀFV XQGHU WKH EDQQHU RI ´&KULVWLDQ HFRQRPLFVµ KDV EHHQ PHUHO\ D
FRQFHVVLRQRIHFRQRPLFOLIHWRDVRFDOOHG´QDWXUDOµRU´VHFXODUµVSKHUH
which is then taken to be ordered and arranged by “natural” principles but
which are, in fact, very contingent arrangements that run counter to the way
of lifeHQYLVLRQHGE\WKHSUDFWLFHVRI&KULVWLDQZRUVKLSDQGGLVFLSOHVKLS
“The church,” then, is not just that institution which pertains to some
“spiritual” aspect of our lives while other compartments and sectors are
governed by “secular” or “natural” principles; rather, “the church” names
and embodies an institution and way of life that contains within it, so to
VSHDN DQ DOWHUQDWLYH HFRQRPLFV DQG SROLWLFV 6R ´WKH HFRQRPLFµ LV QRW
simply a given, common sphere of human life; it is a contested aspect of
KXPDQVRFLDOOLIHWKDWLVDQGFDQEHRUJDQL]HGRWKHUZLVH15
This is why ecclesial critics of globalization are particularly frustrated
ZLWKWKHRORJLDQVOLNH0LFKDHO1RYDN  DQG0D[6WDFNKRXVH  
who broker an easy peace between the church and the market (and the
QDWLRQVWDWH )RUFULWLFVOLNH&DYDQDXJKDQG/RQJSHRSOHOLNH6WDFNKRXVH
have failed to appreciate the antithesis between church and “the market”
because they have treated the market as if it were a natural kind, a given
UHDOLW\ MXVW ´WKH ZD\ WKLQJV DUHµ 6R ZKHQ 6WDFNKRXVH VSHDNV RI WKH
corporation as a “worldly ecclesia,” or when Novak speaks of the modern
business corporation as “fourth form of the body of Christ,” Long is
puzzled: “in presenting a fourth form of the body of Christ, and without
explaining how it is related to the other three forms, [their] work loses the
capacity to speak well about God and thus, cannot speak well about the
FRUSRUDWLRQHLWKHUµ /RQJS 7KLVUHVXOWVIURPWZRHUURUV  
“their desire to avoid confessional particularity in theology”; and (2) their
failure to appreciate the comprehensiveness of the church as a community
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RI SUDFWLFH %\ FHGLQJ DQG FRQFHGLQJ FRPPHUFH DQG HFRQRPLFV WR D
VRFDOOHG ´VHFXODUµ RU ´QDWXUDOµ SODQH WKHVH &KULVWLDQ DSRORJLVWV IRU
globalization have failed to see that the church embodies a comprehensive
ZD\RIOLIHZLWKLWVRZQYLVLRQRIKXPDQÁRXULVKLQJLQFOXGLQJHFRQRPLF
ÁRXULVKLQJ
Thus, for Cavanaugh the global market and multinational corporations
are a concern precisely because of their “catholicity” and universality—
they represent a rival Catholica which implicitly narrates a different story
about the nature of human social relations, commerce, and exchange
&DYDQDXJK  SS   7KH\ VSUHDG D JRVSHO RI FRPSHWLWLRQ
and accumulation in contrast to the church’s economies of both gift and
VDFULÀFH7KXV&DYDQDXJK´UHDGVµWKHHOHPHQWVRID&KULVWLDQHFRQRPLFV
LQWKHFKXUFK·VSUDFWLFHRI(XFKDULVWRUFRPPXQLRQ/LNHWKHPXOWLQDWLRQDO
corporation, the Eucharist gathers the church as a universal, transnational
ERG\EXWRQHDOVRORFDWHGLQDSODFH HPERGLHGLQWKHSDULVK 6RUDWKHU
WKDQKRPRJHQL]LQJWKHXQLYHUVDOVSDFHRIWKHFKXUFKLVFRPSOH[ SS
  ,W LV PDUNHG E\ DQ HFRQRP\ ZKHUH WKRVH DUH ZKR DUH WKLUVW PD\
FRPHDOOZKRDUHKXQJU\PD\HDW FS,VD 
 $JDLQ , GR QRW SUHWHQG WR KDYH VXIÀFLHQWO\ H[SOLFDWHG WKLV VXFK WKDW
LW ZRXOG SHUVXDGH DQ\RQH DW WKLV SRLQW 0RUH PRGHVWO\ , DP WU\LQJ WR
DUWLFXODWHZK\WKHFKXUFKLVFHQWUDOWRWKHHFFOHVLDOFULWLTXHRIJOREDOL]DWLRQ
In this model, the church is understood not just as a “salvation station” for
souls, but rather that covenantal people of God that is called to embody the
FXOWXUHPDNLQJIRUZKLFKKXPDQLW\ZDVFRPPLVVLRQHGDWFUHDWLRQ$QG
WKDWZRUNRIULJKWO\RUGHUHGFXOWXUHPDNLQJLQFOXGHVFUHDWLQJLQVWLWXWLRQV
and practices of economic life that run with “the grain of the universe”
DQGDUHFRQGXFLYHWRKXPDQÁRXULVKLQJ7KHFKXUFKLVWKHFRPPXQLW\RI
practice which, in nuce, embodies the seeds for reimagining such ways of
OLIH$QGEHFDXVHWKHFU\VWDOOL]HGYLVLRQRIHFRQRPLFOLIHHPERGLHGLQWKH
church’s practice looks so different from that economic ordering we see
in the global market, this ecclesial model generates a trenchant critique of
globalization as a rival catholicity, a rivalZD\RIOLIH
3 Globalization as Liturgical Formation
 7KLVEULQJVXVWRDWKLUGDVSHFWRIWKHHFFOHVLDOFULWLTXHRIJOREDOL]DWLRQ
5HIXVLQJWRJHWPLUHGLQTXHVWLRQVRIFDSLWDOLVPYVVRFLDOLVPZKLFKDUH
generated by a mistaken paradigm, the ecclesial critique is critical of
globalized capitalism, not because it is out to defend socialism as a “better”
way to organize the supposedly “natural” sphere of economic life;16 instead,
ecclesial theologians are critical of globalization because it is a rival liturgy
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The rhythms and routines of the market are not just something that we do;
WKH\GRVRPHWKLQJWRXV7KXVWKHFRQFHUQZLWKJOREDOFRQVXPHULVPLVLWV
IRUPDWLYHOLWXUJLFDOSRZHUDVVXFKLWFRQVWLWXWHVDULYDOGLVFLSOHVKLS,WLV
LQWKLVVHQVHWKDW/RQJVD\V´WKHPDUNHWKDVEHFRPHDFRXQWHUFKXUFKLQ
PRGHUQDQGSRVWPRGHUQVRFLHW\,WKDVEHFRPHWKHRQHLQVWLWXWLRQSHRSOH
ORRNWRIRUVDOYDWLRQµ /RQJS 
This is the central argument of Cavanaugh’s Being Consumed, an
extension of his earlier work (Cavanaugh, 2008): the economic practices
of consumer capitalism function as pedagogies of desire that train or aim
RXU ORYH17 Rather than being merely neutral, pragmatic instruments for
the distribution of goods and services, the rituals of the global market
constitute a sort of liturgical formation of our identities precisely because
WKH\IRUPRXUORYH
A similar analysis, attuned to globalization, is offered by Graham Ward
in The Politics of Discipleship, where he notes the limits and challenges
for those who might desire a “postmaterialist” way of life:
&DSLWDOLVPLQLWVH[SDQGHGJOREDOIRUPLVDSDUWLFLSDWRU\V\VWHP,
may choose a postmaterialist option and not buy sportswear from
1LNHEHFDXVHRIWKHFKDUJHVRIVZHDWVKRSH[SORLWDWLRQEXWP\LQGH[
linked pension, the investments made by my mortgage company
and my bank, my credit and debit cards, and online shopping all
VLWXDWHPHÀUPO\LQWKHJOREDOHFRQRP\*OREDOL]DWLRQLVQRWVLPSO\
WKHHIIHFWVRIIUHHPDUNHWHFRQRPLFSROLF\DGRSWHGE\WKLVFRXQWU\
or that, or even the ideology of international operatives driven by
multinational corporations, the International Monetary Fund, and
WKH:RUOG%DQNLWLVDQHQYLURQPHQWDQDWPRVSKHUH,WLPSOLFLWO\
SRVVHVVHVDQGSURPRWHVDFRVPRORJ\/LNHDUHOLJLRQLWJHQHUDWHVLWV
own mythology, and however much it deals with empirical goods,
metrics, positivist facts, and processes that are entirely focused on
the concrete, immanent logics of this world, its ethos and ethics are
XWRSLDQDQGWUDQVFHQGHQWDO :DUGS 
The reason that such critiques are “ecclesial” is because they see the
liturgical formation of the church’s worship and discipleship as a counterformation of our social imaginaries, contesting the formative stories and
SUDFWLFHVRIJOREDOL]HGFDSLWDOLVP18
If in response to this sort of analysis, the economist asserts that, in
fact, the globalization of capitalism has actually improved the material
situation of the poor (and let us grant that for the sake of argument), the
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ecclesial critic will see such a response as a red herring, an answer to a
TXHVWLRQWKDWZDVQRWDVNHG)RUZKDWLVDWLVVXHKHUHLVQRWKRZWRPDNH
the greatest number of people as wealthy as possible, but how to order our
social, political, and economic lives in such a way that we are a people
who bear witness to the cruciform way of life that characterizes those who
KDYHSOHGJHGDOOHJLDQFHWRWKHFRPLQJ.LQJ,WLVQRWWKDWVXFKDQHFFOHVLDO
critique gnostically discounts concern with material conditions, but rather
that it understands and interprets those conditions in light of the way of life
ZHDUHFDOOHGWRHPERG\LQWKH´QRW\HWµRIRXUQRZ:KHWKHUWKDWPDNHVD
GLDORJXHZLWKHFRQRPLVWVLPSRVVLEOHUHPDLQVWREHVHHQLQZKDWIROORZV
Endnotes




















I should say that I became more sanguine about the possibility
of constructive dialogue between economists and theologians
when Dave Richardson and several other economists (particu
ODUO\-RKQ/XQQ SDUWLFLSDWHGLQDFRQIHUHQFH,KRVWHGLQ
RQ ´6HFXODULW\ *OREDOL]DWLRQ DQG WKH 5HHQFKDQWPHQW RI WKH
:RUOGµ SURFHHGLQJV VXEVHTXHQWO\ SXEOLVKHG DV 6PLWK  
There were clearly deep disagreements that tended to track along
disciplinary lines, but I was impressed by the patience and char
LW\PRGHOHGE\WKHVHHFRQRPLVWV6RWKHSUHVHQWHVVD\LVVRPH
WKLQJRIDQDWWHPSWWRIROORZWKHLUOHDG
For reasons that might become clear below, we might describe
this as an “ecclesial” or “ecclesiological” critique of globaliza
WLRQ
 )RU WKH SXUSRVHV RI WKLV ÀUVW HVVD\ , ZLOO JHQHUDWH WUHDW ´JOR
balization” as a predominantly economic phenomenon whereby
WKHÁRZVRIFDSLWDOWUDQVFHQGHGQDWLRQDOERUGHUVDQGKHQFHQD
tional governance, engendering both the global market and the
VRFDOOHGPXOWLQDWLRQDOFRUSRUDWLRQ,QZKDWIROORZV,DOVRWDNH
JOREDOL]DWLRQWREHWKHJOREDOH[SDQVLRQRIFRQVXPHULVP+HQFH
I treat “globalization” and “global consumerism” as basically
V\QRQ\PRXV7KLVZLOOQRGRXEWEHDWRSLFRIFRQYHUVDWLRQLQWKH
QH[WURXQG
In fact, all of these theologians, as well as related voices such
DV-RKQ0LOEDQN  DQG'DQLHO%HOO  DUHUDGLFDOFUL
WLTXHVRIOLEHUDWLRQWKHRORJ\
$QG .XKQ VSHFLÀFDOO\ GHVFULEHV VXFK SDUDGLJPV DV FRQVWHOOD
WLRQV RI ´EHOLHIVµ DQG PDWWHUV RI ´FRPPLWPHQWµ .XKQ 
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SS 6RSDUDGLJPVDUH´IDLWKEDVHGµLQDVHQVH
I have chosen to focus on this work because it brings Long
VSHFLÀFDOO\LQWRGLDORJXHZLWKDQHFRQRPLVW)RUKLVPRUHV\V
WHPLFFULWLTXHRIFDSLWDOLVPVHH/RQJ  
7KLV FDQ QR GRXEW EH WUXH )RU H[DPSOH , ZDV RQFH VSHDNLQJ
at a large conference for Christian graduate students where the
plenary speaker, speaking on Sabbath and justice, encouraged all
of the attendees to give their hotel housekeepers a day of rest by
leaving their “do not disturb” sign up for the day and thus releas
LQJ WKHP IURP KDYLQJ WR PDNH XS WKH URRP RQ D 6XQGD\7KH
next day we learned the fallout: in fact, the housekeepers were
paid for “piecework,” so a recommendation given in a spirit of
justice and solidarity with “the poor” was actually taking money
RXWRIWKHLUSD\FKHFNV
I would add that seeing the global dominance of capitalist econ
omies as the victorious outcome of the march of History (per
Francis Fukuyama or Michael Novak) is not recognizing the
FRQWLQJHQF\RIFDSLWDOLVWRUGHULQJ
There are social scientists who also criticize foundationalist
accounts of social science and assume something like a post
IRXQGDWLRQDOLVWRU´KHUPHQHXWLFµDFFRXQW6HH&KULVWLDQ6PLWK
 
Long criticizes those theologians and ethicists (such as Max
Stackhouse) who buy into “foundationalist” or “objectivist”
understanding of the social sciences and thus reject Long’s ap
proach as “too dogmatic,” preferring instead to appeal to the
VXSSRVHGO\ QHXWUDO FDWHJRULHV RI ´FUHDWLRQµ DQG ´QDWXUDO ODZµ
But Long muses: “Why Christology and ecclesiology are too
confessionally oriented—but something like creation is not—
P\VWLÀHVPH)RUWRVSHDNRI¶FUHDWLRQ·LVDOUHDG\WRPDNHDFRQ
fession standing within a particular tradition, and if that tradi
tion is Christian then one cannot speak of creation without its
&KULVWRORJLFDODQG7ULQLWDULDQUHVRQDQFHV&UHDWLRQLVQRWDPRUH
XQLYHUVDOFDWHJRU\WKDQ&KULVWRORJ\RU7ULQLW\7KH\UHQGHULWLQ
WHOOLJLEOHµ S )RUDUHODWHGFULWLTXHRI´QRQFRQIHVVLRQDOµ
DSSHDOVWRQDWXUDOODZVHH/RQJ  
This is also why the theologians I am discussing here are also
FULWLFDORIOLEHUDWLRQWKHRORJ\2QWKHLUDFFRXQWOLEHUDWLRQWKHRO
ogy buys into the same “objectivist” notion of economics, but
DVFULEHVREMHFWLYHWUXWKWR0DU[LVPUDWKHUWKDQFDSLWDOLVP6HH
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HVSHFLDOO\0LOEDQN SS DQG%HOO  
“Holiness” here should not be confused with, or reduced to, pri
YDWHSLHW\6HH/RQJ·VGLVFXVVLRQRIXVXU\ SS 
Cavanaugh emphasizes that institutions like the state and the
market have a strange ontological status: “the state [and mutatis
mutandis WKH PDUNHW@ DV VXFK GRHV QRW H[LVW :KDW H[LVWV DUH
EXLOGLQJVDQGDHURSODQHVDQGWD[IRUPVDQGERUGHUSDWUROV:KDW
PRELOL]HVWKHVHLQWRDSURMHFWFDOOHG¶QDWLRQVWDWH·LVDGLVFLSOLQHG
imagination of a community occupying a particular space with a
common conception of time, a common history and a common
GHVWLQ\RIVDOYDWLRQIURPSHULOµ S ,WLVWKLVVWUDQJHUHDOLW\
which generates Cavanaugh’s opening question: “How does a
provincial farm boy become persuaded that he must travel as
a soldier to another part of the world and kill people he knows
QRWKLQJDERXWµ S "7KHLQWHUWZLQHPHQWRIVWDWHDQGPDUNHW
can be seen if we tweak the question just a bit: “How does a
provincial farm boy become persuaded that he must travel as a
soldier to another part of the world and, in order to defend liberty
and free markets, kill people he knows nothing about?”
Showing up the contingency of modern social imaginaries such
DVWKHQDWLRQVWDWHDQGWKHPDUNHWLVDWWKHKHDUWRI&KDUOHV7D\
lor’s project in A Secular Age 7D\ORU 
/RQJ)R[DQG<RUN S GLVFXVVHV,VODPLFEDQNLQJ
V\VWHPVZKLFKUHMHFWXVXU\DQGLQWHUHVW
This would be the strategy of liberation theology’s economics,
ZKLFKLVURXQGO\FULWLFL]HGE\´HFFOHVLDOµWKHRORJLDQV
,PDNHDVLPLODUDUJXPHQWLQ-6PLWK  
See Waalkes account of how the Christian liturgical calendar
FRXQWHUVFRQVWUXDOVRIWLPHLQRXU´ÁDWµZRUOG :DDONHV 
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Globalization and the Common Good: An
Economist’s Account for Skeptical Scholars
J. David Richardson
Syracuse University

I

aim in this essay to give an observant Christian economist’s account
of globalization’s common—but not uniform, nor universal—good
IUXLW,DLPHVSHFLDOO\DWDQDXGLHQFHRIVFKRODUO\VNHSWLFVHVSHFLDOO\
those from other disciplines, and importantly ethicists, philosophers, and
WKHRORJLDQV,KRSHDQGWUXVWWKDWWKH\ZLOOFRQVLGHUFULWLTXHFRPSOHPHQW
and complete my reasoning on the important nexus of globalization and
´JRRGµ
Most varieties of economic globalization serve the common good,
ZKHQ WKLV HWKLFDO QRWLRQ LV XQGHUVWRRG LQ LWV PRVW QDWXUDO FRQFHSWLRQ
$IHZGRQRWKRZHYHU$QGDOOYDULHWLHVDUHVXEMHFWWRSHUYHUVLRQVDQG
concerns, the most striking of which is the way economic globalization
DEHWVZLGHO\XQGHUVWRRG´EDGVµVXFKDVFULPH<HWWKHLGHQWLWLHVRIWKH
particular communities whose “goods” globalization serves well have
FKDQJHGVKDUSO\RYHUWKHODVWIHZJHQHUDWLRQV,VKDOODUJXHWKDWWKLVWRR
LVQRWQHFHVVDULO\DJRRGWKLQJ6RWKHHQWKXVLDVPZLWKZKLFKZHEHOLHYH
that economic globalization serves the common good should vary greatly
ZLWKZKRZHDUHDQGZLWKZKDWVSHFLÀFJOREDOPDUNHWVZHDUHHYDOXDWLQJ
To be concrete, the good that economic globalization encourages
% LVEHVWDVVXUHGLQRSHQJOREDOPDUNHWVIRULQSXWVWKDWÀUPVEX\DQGVHOO
from each other, then assemble into outputs, including the input called
Author’s Note: 3URIHVVRU RI (FRQRPLFV DQG ,QWHUQDWLRQDO 5HODWLRQV
Maxwell School of Citizenship and Public Affairs, Syracuse University,
Syracuse, NY 13244. Senior Fellow Emeritus, Peterson Institute for
,QWHUQDWLRQDO(FRQRPLFV:DVKLQJWRQ'&7KHVHUHÁHFWLRQVFRPH
from the privilege of a frontline perspective that for several decades has
placed me by grace in the heart of the Washington policy community—
no common consensus there about the goodness of globalization!—and
at the interface of mainline economics, development studies, politics,
DQG LQWHUQDWLRQDO UHODWLRQV ,Q UHÁHFWLQJ RYHU WKH \HDUV , KDYH JDLQHG
greatly from colloquy and co-authorship with C. Fred Bergsten, I. M.
(Mac) Destler, Kimberly Ann Elliott, Howard Lewis III, and Howard F.
5RVHQHVSHFLDOO\DVZHOODVIURPJUDGXDWHVWXGHQWVLQWKUHHRIIHULQJVRID
course titled “Globalization and Development.” I have also been aided by
comments on an incomplete earlier draft by P. J. Hill, Andrew Yuengert,
and especially Christopher B. Barrett, John Mason, and Paul Oslington.
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innovation;
% UHTXLUHV PDUNHWVXSSRUWLYH LQVWLWXWLRQV DQG UHJXODWRU\ RYHUVLJKW WR EH
SUHGLFWDEO\ JRRG HVSHFLDOO\ LQ HWKLFVERXQGHG DFWLYLWLHV DQG OLPLWHG
LQIRUPDWLRQPDUNHWVVXFKDVKXPDQWUDIÀFNLQJDQGÀQDQFHDQG
% DFFUXHVDOOWRRQDWXUDOO\WRWKHPRUHFDSDEOHLQRXUPDQ\FRPPXQLWLHV
and may therefore require insurance and other redistributive institutions
LQGHPRFUDWLFVRFLHWLHVWREHSUHGLFWDEO\JRRG
1 Preliminaries
In my essay, I will emphasize
% a clear conception of economicJOREDOL]DWLRQWKHFURVVERUGHULQWHJUDWLRQ
RIPDUNHWVLQFOXGLQJWKHPDUNHWVVXSSOLHGE\QRWIRUSURÀW 1)3 ÀUPV
with integral attention to political, institutional, and ideological support
for what I will call the “open market system,” and
% the multiplicity of conceptions of, and horizons for, the common good—
because doing so highlights the inevitable tradeoff between openness
and family preference (for “our” family), which are bothJRRGWKLQJV
I will be taking the market system, characterized below, as a given, and
DUJXLQJ WKDW LW ZRUNV EHWWHU ´JRRGµHU  ZKHQ LW ZRUNV DFURVV ERUGHUV
I will devote considerable space to the obvious question being begged,
“better for whom?”—for which communities? I will work with a primitive,
economistic notion of the “good,” and will use asides to propose that
UHÀQHPHQWRIWKLVLVWKHSULQFLSDOZD\WKDWHWKLFLVWVWKHRORJLDQVDQGRWKHU
VFKRODUVFDQIUXLWIXOO\ODERUWRJHWKHUZLWK HYHQDJDLQVW HFRQRPLVWV
Economic Globalization as an Open Market System
The market system, as I conceive it descriptively, is not IUHHRI
JRYHUQPHQW QRU LV WKH RSHQQHVV , HQGRUVH IUHHRILQWHUQDWLRQDO
GLVFULPLQDWLRQ )UHHPDUNHWHHUV DQG IUHHWUDGHUV PD\ EH GLVPD\HG 7KH
“market system” is a distinctive mix of competition and cooperation, a
complex, vertical, and social network of purchases and sales, contracts and
FRQYHQWLRQVDPRQJÀUPV³ÀUPVWKDWDUHWKHPVHOYHVVRFLDOXQLWVDQGWKDW
LQFOXGHVRPHPRWLYDWHGE\VHUYLFHQRWSURÀWVXFKDVVFKRROVKRVSLWDOV
mutual insurance companies, credit unions, labor unions, and agricultural
DQGRWKHUFRRSHUDWLYHV1 This past year’s Nobel Prizes in economics went
to two scholars (one a political scientist) who pioneered exactly this social
FRQFHSWLRQRIÀUPV
The quality of the social network’s competition and cooperation
GHWHUPLQHVKRZHIIHFWLYHO\DQGHIÀFLHQWO\LWFRPELQHVIXQGDPHQWDOLQSXWV
VXFKDVZRUNHUVHUYLFHVWRSURGXFHLQWHUPHGLDWHDQGWKHQÀQDOJRRGVIRU
WKRVHYHU\ZRUNHUV,QRWKHUZRUGVWKHTXDOLW\RIWKLVVRFLDOPDUNHWV\VWHP
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determines the material standard of living of its workers (and its growth
UDWHDOVRRQFHLQQRYDWLRQLVUHFRJQL]HGDVDQLQSXW 
A government’s economic regulations can contribute (or not) to the
TXDOLW\RIWKLVFRPSHWLWLYHFRRSHUDWLYHPDUNHWV\VWHP³LQWHUQDOO\ZLWKLQ
DÀUPDQGH[WHUQDOO\DFURVVWKHP,QWHUQDOUHJXODWLRQLGHDOO\HVWDEOLVKHV
and maintains clear property rights and the rule of law, including rights
DQGODZVFRQFHUQLQJVKDUHKROGHUVDQGODERUUHODWLRQV([WHUQDOUHJXODWLRQ
ideally maintains the sanctity of contracts (every contract is a voluntary
agreement to be assured by judicially enforceable provisions), and
FRQGLWLRQV IRU UHODWLYHO\ IUHH HQWU\ RI QHZ ÀUPV QHZ SURGXFWV DQG
QHZ LGHDV HJ DQWLWUXVWFRPSHWLWLRQ SROLFLHV  ([WHUQDO UHJXODWLRQ DOVR
GHÀQHV DQG LGHDOO\ EDQV FRHUFLRQ FRUUXSWLRQ DQG IUDXG DOO ´EDGVµ IRU
HIIHFWLYHPDUNHWV\VWHPV1DWXUDOO\ZKHQJRYHUQPHQWUHJXODWLRQIDLOVRU
LVFRUUXSWHGWKHTXDOLW\RIWKHPDUNHWV\VWHPVXIIHUVWRR
The preceding paragraph contains the reasons why the market system
must ideally rest on and feature a fundamental role for government and
LWV LQVWLWXWLRQV 7KH PDUNHW V\VWHP LV PDGH XS RI FRPPHUFLDO VRFLHWLHV
interacting with and within political societies, and is embedded in social
FXVWRPVDQGLQVWLWXWLRQV
 ,PHDQWKLVDQGDOPRVWHYHU\WKLQJDERYHGHVFULSWLYHO\QRWSUHVFULSWLYHO\
This is the way the world truly is%XWEHFDXVH,FDUHDVD&KULVWLDQDERXW
its integrity and justice as well as its “quality,” I wish I could cite detailed,
DSSOLHGUHOHYDQWDQGPRGHUQ\HWKLVWRULFDOO\URRWHGFULWLFDOVFKRODUVKLS
DORQJWKHVHOLQHVE\WKRVHZKRDUHJLIWHGDQGVSHFLDOL]HGLQVRFLDOHWKLFV
)UDQNO\,GRQRWVHHHQRXJK2
In this conception of the market system, pure “globalization”LVHYHQ
handed openness DW VRYHUHLJQJRYHUQPHQW ERXQGDULHV IUHH HQWU\ DW WKH
ERUGHU DQG HTXDO WUHDWPHQW ZLWKLQ LW )UHH WUDGH KDV WKXV DOZD\V EHHQ
FDUHIXOO\GHÀQHGDVQRQGLVFULPLQDWLRQEHWZHHQ´RXUµFRPPHUFLDOVRFLHW\
DQG ´WKHLUVµ )UHH LQYHVWPHQW LQFOXGLQJ PHUJHUV DQG DFTXLVLWLRQV KDV
DOZD\VEHHQFDUHIXOO\GHÀQHGDV´QDWLRQDOWUHDWPHQWµIRUIRUHLJQÀUPV
There is widespread ignorance that neither free trade nor free investment
UHTXLUH RU QHFHVVDULO\ HYHQ SURPRWH VRFDOOHG ´IUHH PDUNHWVµ PDUNHWV
ZLWK PLQLPDO JRYHUQPHQW LQWUXVLRQ )UHH WUDGH DQG IUHH LQYHVWPHQW
do require that exactly the same government regulations apply in our
JHRJUDSKLFDOVSDFHWRRXUJRRGVDQGWKHLUVWRRXUÀUPVDQGWKHLUV
In brief, economic globalization is about markets being open to
IRUHLJQHUV ´FRQWHVWDEOHµ LQ WKH WHFKQLFDO ODQJXDJH XVHG E\ HFRQRPLVWV
Globalization is notDERXWPDUNHWVEHLQJFORVHGWRJRYHUQPHQWPHGGOLQJ
It should then be obvious why indiscriminate openness is not necessarily
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EHQHÀFLDO )RU H[DPSOH DPRQJ ´JRRGVµ WUDGHG DFURVV ERUGHUV DUH
FRPPHUFLDO´EDGVµVXFKDVKXPDQWUDIÀFNLQJDQGRWKHUFULPLQDODFWLYLWLHV
PHGLDWHGE\´EDGÀUPVµ,QUHJUHWIXOSDUDOOHOZLWKJRRGVFURVVLQJERUGHUV
DUHJOREDOL]HGDGGLFWLRQVZHDSRQVWKDWIDFLOLWDWHYLROHQFHDQGÀQDQFLDO
LQVWDELOLW\2SHQQHVVWRWKHVHDQGRWKHU´EDGVµLVRQHRIWKHPDMRUFRQFHUQV
DWWKHHQGRIWKLVHVVD\
Our Many Conceptions of Common Good
There is less consensus on a suitable conception of “common good”
WKDQWKHUHLVIRUPDUNHWVDQGJOREDOL]DWLRQ3 There are obviously different
normative conceptions of fundamental “good.” My paper will rest on
D IDLUO\ VWUDLJKWIRUZDUG FRPPRQO\KHOG FRQFHSWLRQ (QKDQFHPHQWV
to human capability and creativity are my primitive “good,” as I will
GHVFULEHEHORZ(WKLFLVWVWKHRORJLDQVDQGRWKHUVFKRODUVKDYHREYLRXVO\
GHYHORSHGPRUHSUHFLVHDQGGHHSHUFRQFHSWLRQVRIWKH´JRRGµ 4
 'LIIHUHQW FRQFHSWLRQV RI ´FRPPRQµ JRRG QHHG PRUH GLVFXVVLRQ7KH
conception of “common” that is most useful for this essay is based on
social groupings, because globalization is properly conceived as “our”
QRQGLVFULPLQDWRU\RSHQQHVVWR´WKHPµDQGWKHLUVWRXV7KHFRPPXQDO
pronoun “we” could then signify one’s blood family, extended family,
EOHQGHGIDPLO\ORFDOLW\GHQRPLQDWLRQUHOLJLRQDIÀQLW\JURXSUDFHFODVV
JHQGHU FLW\ SURYLQFH QDWLRQVWDWH UHJLRQ JOREDO ´1RUWK 6RXWKµ  DQG
HYHQEURDGHUFRQFHSWLRQV KXPDQNLQG´SODQHWHDUWKµ 7KHFRUUHVSRQGLQJ
common good would, of course, be captured by everything from “good for
our marriage” right down (up?) to “good for the animate earth’s ecological
KDUPRQ\µ
 ,ÀQGLWXQKHOSIXOWRQDUURZFRPPXQDOSURQRXQVOLNH´ZHµDQG´XVµWR
PHUHQDWLRQVWDWHVWKHFRQYHQWLRQDOVRFLDOXQLWLQYROYHGLQJOREDOL]DWLRQ
GHEDWHV6RPHRIWKHPRVWFRQWHQWLRXVRSHQQHVVLVVXHVDUHDQGKDYHEHHQ
DERXW´XV·VµVPDOOHUWKDQQDWLRQDOFLWL]HQU\)RUH[DPSOHWKH8QLWHG6WDWHV
has contended within itself for centuries over the meaning and scope of
WKH&RQVWLWXWLRQ·VLQWHUVWDWHFRPPHUFHFODXVHGLFWDWLQJRSHQQHVVDPRQJ
VWDWHV IRU $PHULFD·V ´FRPPRQ JRRGµ 6LPLODU FRQWHQWLRQV H[LVW DFURVV
HYHU\ IHGHUDO XQLRQ DQG ZLWKLQ WKH (XURSHDQ 8QLRQ 2U IRU H[DPSOH
1RUWK6RXWKFRQWHQWLRQVRYHUJOREDOL]DWLRQ·VUXOHVDQGUHSUHVHQWDWLRQLQ
international institutions concern what is good for an “us” much larger
WKDQQDWLRQVWDWHV
 $OOWKLVQRWZLWKVWDQGLQJWRFRQFHLYH´XVµDVDQDWLRQVWDWHLVIDPLOLDU
DQGQDWXUDOIRUHFRQRPLFJOREDOL]DWLRQ,WLVDOVRYHU\UHYHDOLQJ,QWKLV
conception, fellow citizens are a type of family, and border discrimination
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FRQVWLWXWHV PHUH IDPLO\ SUHIHUHQFH ,QGHHG PD[LPXP HYHQKDQGHG
openness to all foreigners would seem to be at best a profoundly mixed
blessing! Family ties, community ties, patriotism, and distinctive citizen
ULJKWVDQGREOLJDWLRQVUHPLQGXVWKDWWKHUHDUHRIWHQFRPPXQDOEHQHÀWV
from not EHLQJ FRPSOHWHO\ DQG LQGLVFULPLQDWHO\ ´RSHQµ )HZ RI XV
VHULRXVO\ HQGRUVH D ´PDUNHWµ LQ ZKLFK ZH FRXOG VHOO RII RXU GLIÀFXOW
children and buy more promising substitutes! No serious commentator
HQGRUVHVRSHQQHVVWRZDUGPRUWDOHQHPLHV$QG´GRLQJJRRGWRDOOSHRSOHµ
is modulated in Galatians 6:10 by “especially to those who belong to the
IDPLO\RIEHOLHYHUVµ
2 The Nexus of Economic Globalization and “the” Global Common
Good
 :LWKWKHVHSUHOLPLQDULHVLQPLQGDQVZHUVWRWKH´JOREDOL]DWLRQJRRG"µ
TXHVWLRQ ZLOO FHUWDLQO\ GLIIHU DPRQJ JURXSV *OREDOL]DWLRQ LV JRRG IRU
FRVPRSROLWDQV EXW PD\ EH EDG IRU WKRVH ZKR SUL]H WULEDO FXOWXUH VHOI
VXIÀFLHQF\ *DQGKL·V swaraj DQG WKH ´VPDOODVEHDXWLIXOµ ,W LV SHUKDSV
JRRGIRUWKHZRUOG·VKLJKO\HGXFDWHGEXWEDGIRULWVLOOLWHUDWHV,WLVJRRG
IRU PHQ SHUKDSV EXW HVSHFLDOO\ JRRG IRU ZRPHQ ,W LV JRRG IRU HYHU\
QDWLRQVWDWH EXW HVSHFLDOO\ JRRG IRU PLGGOHLQFRPH QDWLRQVWDWHV ZLWK
VWURQJ WKRXJKQRWQHFHVVDULO\GHPRFUDWLF VRFLRSROLWLFDOLQVWLWXWLRQVDV
ZHZLOODUJXHEHORZ
Second—and less obvious (and distinctly less neutral)—recent research
shows that economic globalization has profoundly different effects even
within JURXSV DV ZHOO DV DPRQJ WKHP *OREDOL]DWLRQ VKDNHV DQG VLIWV
Globalization almost always enlarges the opportunities of the most capable
in a group and contracts the opportunities of those who seem comparable,
EXW DUH OHVV FDSDEOH )RU H[DPSOH DPRQJ ´WZLQµ ÀUPV RI VLPLODU VL]H
age, activity, and national origin, economic globalization raises the market
shares of those that are most productive by luck or management wisdom,
DQG VKULQNV RU NLOOV RII WKRVH WKDW DUH QRW (FRQRPLF JOREDOL]DWLRQ LV
IUDQNO\ 'DUZLQLDQ ,WV ´EOHVVLQJµ WR WKH IDYRUHG WZLQ DW WKH H[SHQVH RI
WKHOHVVIDYRUHGWZLQLVUHGROHQWZLWK6FULSWXUHDQGLVWKHPDLQUHDVRQIRU
globalization’s acknowledged effect on volatility and anxiety, as discussed
EHORZ
The dark implication of this second point is that no matter how precisely
DQGKRPRJHQHRXVO\ZHGHÀQHWKHJURXSFDOOHG´ZHµJOREDOL]DWLRQVHHPV
to propel some of us up and some down within the same “we”! How then,
can it possibly be serving “our” common good?
The answer to that question lies in a third conclusion from recent
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UHVHDUFK ,I WKH 'DUZLQLDQ SURFHVV MXVW GHVFULEHG OHDGV RQ average,
to growing human capability and creativity and to institutional “best
practice” around the globalizing world, then it might be serving the various
“common goods” anyway despite distributional dispersion,5 division, and
H[WLQFWLRQ
 7KH PRVW LPSRUWDQW UHDOOLIH H[DPSOH LV WKH JURZLQJ JOREDO VWDQGDUG
RIOLYLQJGLVFXVVHGLQWKHQH[WVHFWLRQ7KDWLVLQWXUQGULYHQODUJHO\E\
RSHQQHVVWRSURGXFHUEHVWSUDFWLFHDQ\ZKHUHLQWKHZRUOGDOORZLQJÀUPV
freely to trade inputs, personnel, innovations, and superior management
practices with each other, thereby boosting their productivity—both its
OHYHODQGLWVJURZWK
Almost as important are the opportunities that global openness gives for
SURGXFWLYLW\ IURP LQVWLWXWLRQDO UHÀQHPHQW6³JOREDOO\ EHWWHU ´JRRGµHU 
JRYHUQPHQW EXUHDXFUDFLHV TXDVLFRPPHUFLDO LQVWLWXWLRQV DQG SXUSRVH
GULYHQ QRWIRUSURÀW ÀUPV 1)3V  VXFK DV FRRSHUDWLYHV ODERU XQLRQV
HGXFDWLRQDO DQG KHDOWKUHODWHG LQVWLWXWLRQV7 FKDULWLHV DQG SKLODQWKURSLHV
+XPDQ VWDQGDUGV RI OLYLQJ WUDFN DYHUDJH SURGXFWLYLW\ WLJKWO\ $YHUDJH
SURGXFWLYLW\WUDFNVJOREDOL]DWLRQWLJKWO\
The Correlation Between Globalization, Human Capability, and
Institutional Improvement
The evidence that globalization has facilitated a growing global average
VWDQGDUG RI OLYLQJ LV FRQGHQVHG³K\SHUFDSVXOL]HG³LQ WKH IROORZLQJ
FKDUW7KHFKDUWOLNHDOOFRUUHODWLRQVSURYHVQRWKLQJE\LWVHOI,WUHTXLUHV
DQ DFFRXQW DQ LQWHUSUHWDWLRQ LGHDOO\ SODXVLEOH DQG SRZHUIXODJDLQVW
DOWHUQDWLYHV,KDYHWULHGEHORZWRSURYLGHVXFKDQDFFRXQWV\QWKHWLFDOO\
distilling the essence of an ongoing deliberation among students of
JOREDOL]DWLRQDQGGHYHORSPHQW
The chart depicts annual growth in the average person’s command
RYHU JRRGV DQG VHUYLFHV GXULQJ WKUHH HUDV D QHDUPLOOHQQLDO OHQJWK SUH
LQGXVWULDOHUDDFHQWXU\SOXVRI(XURSHDQDQGFRORQLDOLQGXVWULDOL]DWLRQ
and an ongoing two thirds of a century of modern diffusion of that
LQGXVWULDOL]DWLRQ
“Industrialization” is the misleading term that is most often used to
GLVWLQJXLVKWKHVHWKUHHHUDV)DUEHWWHULVWRWKLQNRIWKLVÁRZRIHFRQRPLF
history as tracing the advent and diffusion of the “market system,” as I
KDYHGHVFULEHGLWDERYH7KHVRFDOOHG´LQGXVWULDOUHYROXWLRQµRIWKHV
SLRQHHUHGDQGUHÀQHGWKHLQVWLWXWLRQVRIWKHPDUNHWV\VWHP´LQSDUDOOHOµ
DPRQJ:HVWHUQVSKHUHFRXQWULHVUHSUHVHQWLQJVOLJKWO\PRUH WKDQ WZHQW\
SHUFHQWRIWKHZRUOG·VSRSXODWLRQ-DSDQEHJDQLPLWDWLQJWKHV\VWHPLQWKH
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ODWHV%XWWKHPRGHUQHUDWUXO\JOREDOL]HGWKHV\VWHPVSUHDGLQJLW
to an additional sixty percent or so of the world’s population, expanding
its market and institutional boundaries well beyond national borders, and
shedding the coercive imperial/colonial institutions that encouraged trade
LQWKHVDQGHDUO\VEXWKDUGO\WKHPDUNHWV\VWHP 8
[Figure 1 here]

 7KLVFRQGHQVHGSURÀOHUHYHDOVWKUHHVWULNLQJIDFWVDOOZLGHO\DFFHSWHG
WKRXJK FRQWURYHUV\ VZLUOV RYHU WKHLU LQWHUSUHWDWLRQ , ZLOO FODLP WKDW
the three capture the essence of the way that modern economic and
institutional globalization has provided the foundation for growing global
OLYLQJVWDQGDUGV
The world’s living standards were stagnant for most of the second
PLOOHQQLXP RI WKH &RPPRQ (UD %XW JHQHUDWLRQDO SURJUHVV DW RQH
percent per year per person began in the early 1800s, and accelerated in
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WKHPRGHUQHUDWRWZRSHUFHQWSHU\HDU*OREDOL]DWLRQUHÁHFWHGLQFURVV
border trade (exports) rose from less than one percent of world GDP
EHIRUH  WR YRODWLOH VLQJOHGLJLW SHUFHQWDJHV WKDW IHOO EDFN WR ÀYH
SHUFHQWLQDQGWKHQH[SORGHGWRURXJKO\HLJKWHHQSHUFHQWRYHUWKH
SDVWGHFDGHWKDWEHJLQVWKHWKLUGPLOOHQQLXP
The countries whose prosperity grew fastest (each era’s “growth
FKDPSLRQVµLQWKHFKDUWV XQLIRUPO\VWDUWHGEHORZWKHZRUOG·VVWDQGDUG
RIOLYLQJ OHDGHUV 7KH\ WKHQ JUHZ DW increasing H[WUDRUGLQDU\ VXSHU
UDWHVDQGWKHUHE\FRQYHUJHGPRUHDQGPRUHTXLFNO\WRZDUGWKHOHDGHUV
DVWKHPRGHUQHUDDUULYHG7KHVHJURZWKFKDPSLRQVDOVREHFDPHPRUH
populous, representing well over half (sixty percent) of the modern
world’s population, and became generally more dependent across
borders for imports of inputs and foreign investment and for exports
RIPRUHÀQLVKHGLQSXWVRXWSXWVDQGWKHLURZQFRUSRUDWHFRPSHWHQFH
/DUJHO\ EHFDXVH RI IDVWHU PRGHUQHUD FRQYHUJHQFH PHDVXUHG E\ WKH
surging differenceLQWKHKHLJKWVRIDGMDFHQWSLOODUV EHWZHHQVWDQGDUG
RIOLYLQJOHDGHUVDQGWKRVHSRSXORXVFKDPSLRQVZKRUHO\RQWKHPIRU
ideas, innovation, inputs, institutions, and markets, the duration of each
RI WKHVH HUDV VKULQNV 7R SXW WKH SRLQW LQ PRUH FRORUIXO PHWDSKRULF
WHUPV PRGHUQ JOREDOL]DWLRQ LV OLNH D WLPH ZDUS ,W LV ZKDW DOORZV
PRGHUQJURZWKFKDPSLRQVWRFRQYHUJHLQDWHPSRUDOEOLQNRIWKHH\H
WRZDUGWKHDOUHDG\SURVSHURXV
An Interpretation
 %XW P\ DFFRXQW LV FRQWURYHUVLDO )LUVW LW UHVWV RQ FRUUHODWLRQ 'RHV
globalization really cause any of these remarkable trends? Researchers
DUH VWLOO DUJXLQJ LWV ZHLJKW DQG ´SODFHµ FRPSDUHG WR WKH LQÁXHQFH RI
WHFKQRORJLFDO SURJUHVV DQG LQVWLWXWLRQDO UHÀQHPHQW10 Yet almost no
researcher denies globalization any contribution at all, especially when
openness is broadly conceived as an underlying (necessary) condition for
innovations and organizational/institutional design to be diffused quickly
across borders
Moreover, as I have argued above, markets are best conceived as
JRYHUQPHQWUHJXODWHG VRFLDO QHWZRUNV DPRQJ SXUSRVHDQGSURÀWGULYHQ
ÀUPV FRYHULQJ ULJKWV WR ´RZQµ LQQRYDWLRQV WHPSRUDULO\  DQG EXVLQHVV
methods (“trade secrets”), and enshrining exclusive rights to represent
VWDNHKROGHUV HJ VKDUHKROGHUV RU XQLRQL]HG ZRUNHUV ,Q WKLV EURDG
FRQFHSWLRQRSHQQHVVDWERUGHUVLVDSUHFRQGLWLRQIRUany technological
DQGLQVWLWXWLRQDOSURJUHVVWREORVVRPEH\RQGLWVLQVXODUELUWKSODFH
A second controversy stems from my account being global, but hardly
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XQLYHUVDO0DQ\DUHOHIWRXWURXJKO\WZHQW\SHUFHQWRIWKHZRUOG·VSHRSOH
Granted that, on average, over the past two generations, countries that
have consciously deepened their globalization have seen poverty rates
IDOO DQG PLGGOH FODVVHV JURZ *UDQWHG FRPPRQ SHRSOH LQ WKLV FRPPRQ
H[SHULHQFHKDYHXVXDOO\JDLQHG%XWQRWDOZD\V HJ+DLWL QRULQHYHU\
SHUVRQ·V FDVH HJ GLVWULEXWLRQDO PHDVXUHV ZLWKLQ JOREDOL]LQJ FRXQWULHV
often decline, such as the income ratio of the poorest to the richest ten
SHUFHQW 0RUHRYHUWKHVWDQGDUGRIOLYLQJJDSEHWZHHQWKHPRGHUQHUD·V
“emerging” (globalizing) economies and others with very low development
KDVFRQWLQXHGWRZLGHQ E\DGHSUHVVLQJWZRWRÀYHSHUFHQWSHU\HDU 11
leading naturally to the question, “how common is this alleged common
good?12
 7KLUG P\ DFFRXQW HPSKDVL]HV FDWFKXS E\ HPHUJLQJHFRQRP\
FKDPSLRQVWRWKHZRUOG·VVWDQGDUGRIOLYLQJOHDGHUV7KDWUDLVHVDQRWKHU
FRQWURYHUVLDO TXHVWLRQ³ZKDW DERXW WKRVH OHDGHUV" ,IZKHQ FDWFKXS
convergence is complete, what then is the case for globalization serving
the common good? To be more pointed, how in this account does
globalization serve the common good of citizens in already rich countries?
7KHVHTXHVWLRQVDUHDGGUHVVHGEHORZ
A Deeper Account
What are the deeper arguments that support my account? A deeper
defense of economic globalization springs from my conception of the
market system, and rests on three foundations, summarized by the words
HQWU\ GLIIXVLRQ DQG VFDOH (FRQRPLF JOREDOL]DWLRQ PD[LPL]HV³VXEMHFW
to regulatory mediation—free entry, information diffusion, and scale
economies, all desirable features of the market system and all catalysts for
SURGXFWLYLW\DQGSURVSHULW\
Entry*OREDOL]DWLRQDV,FRQFHLYHLWLVDOPRVWLGHQWLFDOWRWKHHFRQRPLVW·V
idea of free entry for aspiring producers (always subject to a country’s
UXOHRIODZDQGUHJXODWLRQV )UHHHQWU\PHDQVVRPHWKLQJPRUHSUHFLVHO\
rendered as “no unnatural barriers” to entry, recognizing that most
JRRGV DQG VHUYLFHV KDYH QDWXUDO EDUULHUV XSIURQW FRVWV OLNH OLFHQVLQJ
FUHGHQWLDOLQJ H[SHULHQFH DQG IXQGUDLVLQJ RQJRLQJ À[HG  FRVWV OLNH
UHVHDUFK UHSUHVHQWDWLRQ UHQW TXDOLW\ DVVXUDQFH DQG GHEW VHUYLFH ´1R
XQQDWXUDOEDUULHUVµPHDQVQRLQFXPEHQWIDYRULQJUHJXODWLRQQRLQFXPEHQW
predation on newcomers,13DQGQRXQMXVWLÀDEOHERUGHUEDUULHUV14
 *OREDOL]DWLRQLVWKHQWKHFXOWLYDWLRQRIRSHQWRDOOULYDOU\DPRQJÀUPV
DQG LQVWLWXWLRQV ZLWK WKH PRVW DWWUDFWLYH RU LQQRYDWLYH ÀQDO JRRGV DQG
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services, generated by productive producers with strong inside management
SUDFWLFHV DQG RXWVLGH UHSXWDWLRQV7KHVH ÀUPV DQG LQVWLWXWLRQV DUH RIWHQ
themselves globalized in their supply chains and distribution systems so
WKDWWKH\FDQWUXO\EHERWKFRVWHIIHFWLYHDQGUHVSHFWHGE\OR\DOEX\HUV
7KDWRSHQWRDOOULYDOU\DSSOLHVWR1)3VXSSOLHUVRIVHUYLFH³LWKDVQRWKLQJ
WRGRZLWKSURÀWV³DQGLWDSSOLHVWRJRYHUQPHQWVHUYLFHVWRRHVSHFLDOO\
SRVWDODQGFRPPXQLFDWLRQVVHUYLFHVSXEOLFKHDOWKSHQVLRQDQGLQVXUDQFH
VHUYLFHV0DUNHWVRSHQWRDOOVRUWVRIHQWUHSUHQHXULDOHQWHUSULVHLQFOXGLQJ
VRFDOOHGVRFLDOHQWUHSUHQHXUVKLSLVWKHPRVWSUHGLFWDEOHZD\WRGLVFLSOLQH
DQGUHÀQHWKHPDUNHWV\VWHP
Diffusion.*OREDOGLIIXVLRQH[SDQGVWKHUHÀQHPHQWRIWKHPDUNHWV\VWHP
7KDWUHÀQHPHQWLVFRQWLQXRXV%XWLWEHJDQVHYHUDOFHQWXULHVDJRLQWKH
“West” and its satellite colonies; it subsequently united the American
colonies and the European Union into “single” markets; and it created
EHVWSUDFWLFH LQIRUPDWLRQ EDVHV DERXW KRZ WR RUJDQL]H D ÀUP D FKDULW\
a government agency, including its innovation, its labor relations, and its
FXVWRPHU FOLHQWYRWHU UHODWLRQV
There are, however, two defensible arguments against diffusion—and
LQIDYRURINHHSLQJWHFKQRORJLHVERWWOHGXSZLWKLQDVXEJOREDOXQLW2QH
LV QDWLRQDO VHFXULW\15 The second is to maintain incentives that reward
LQQRYDWRUV SURGXFHUV ZKR SRXU UHVRXUFHV LQWR UHÀQLQJ DQG VXSSO\LQJ
UHVHDUFK DQG GHYHORSPHQW EHVWSUDFWLFH PDQDJHPHQW DQG LQVWLWXWLRQDO
SUDFWLFH DQG QHZ SURGXFWV DQG SURFHVVHV 7KLV VHFRQG LV WKH FDVH IRU
PDLQWDLQLQJ WHUULWRULDO ´LQWHOOHFWXDO SURSHUW\ ULJKWVµ 7KHVH GR LQGHHG
LQYROYHJUDQWLQJWLPHOLPLWHGEDUULHUVERWKWRGLIIXVLRQ WKH\QHYHUWKHOHVV
legally allow varieties of “fair use,” and even reverse engineering of close
substitutes) and to free entry (unless entry to the product market or to the
SURFHVVLVDXWKRUL]HGE\DOLFHQVHDQGSDLGIRU 
Both arguments against diffusion are controversial in practice, because
WKH\ LQYROYH VXEMHFWLYH MXGJPHQWV LQ XQFHUWDLQ HQYLURQPHQWV %RWK
LQYLWH H[FHVVLYH FODLPV E\ ÀUPV SURYLGLQJ DOOHJHG VHFXULW\ DQG RZQLQJ
intellectual property, claims that are of course met with heated disagreement
IURPULYDOÀUPVWKDWDUHFORVHGRXWRIPDUNHWV7KRXJKUHVHDUFKUHDFKHV
no clear conclusion yet, my judgment is that the contentions have been
resolved in real life by institutions that place too little weight, ethically
DQGHFRQRPLFDOO\RQWKHEHQHÀWVRIGLIIXVLRQWKURXJKRSHQQHVV HJWKH
7UDGH5HODWHG ,QWHOOHFWXDO 3URSHUW\ DUUDQJHPHQWV LQ PDQ\ FURVVERUGHU
WUDGHDJUHHPHQWV 
 ([FHSWIRUWKHVHWZRUHVHUYDWLRQVGLIIXVLRQRIEHVWSUDFWLFHLVSUHFLVHO\
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ZKDWIUHHHQWU\IDFLOLWDWHV
Scale. Globalization creates markets and institutions of a large size that
is often necessary for goods and services to charge buyers prices that are
DGHTXDWHWRFRYHUWKHUHVRXUFHFRVWVRIWKHLUSURGXFWLRQ0DUNHWVWKDWGR
not cover costs have an equilibrium volume of zero—that is, they are
missing markets; they are phantoms; they are never seen in reality; they
GRQRWQDWXUDOO\´ZRUNµWRVXSSO\WKHSURGXFW
Merely national markets are often inadequately large to cover costs,
HJIRUPXQLWLRQVDQGZHDSRQU\FRPPXQLFDWLRQVVDWHOOLWHVDQGLQWHUQHW
FRPPHUFH DQG ´HJRYHUQPHQWµ 6PDOO QDWLRQV DUH FORVHG RXW RI VXFK
markets without globalization,16 and large nations only gain more when
JOREDOL]DWLRQ DOORZV WKH OXPS RI VWDUWXS DQG À[HG FRVWV WR EH VKDUHG
GLYLGHGDWWHQXDWHG DPRQJWKHFXVWRPHUVRIRSHQERUGHUQDWLRQV&HOO
SKRQH VHUYLFHV VSDQQLQJ PXFK RI WKH $IULFDQ FRQWLQHQW LOOXVWUDWH WKLV
Productive experience (“savvy”) itself usually gains from scale, experience
RIKRZWRSURGXFHDEHWWHUPRXVHWUDSRUEHWWHUGLVDELOLW\LQVXUDQFHRU
/DUJHVFDOHDOORZVIRUPRUHH[SHULPHQWDWLRQPRUHFRQWLQXRXVUHÀQHPHQW
PRUHJRRGLQQRYDWLRQ2SHQERUGHUVKHOSGLIIXVHWKRVHJRRGSUDFWLFHV
 1RZKHUH DUH WKH EHQHÀWV RI JOREDO VFDOH PRUH REYLRXV WKDQ LQ
customized input markets, including research and development, and in
ZKDW LV FDOOHG EXVLQHVV VHUYLFHV )LUPV DQG LQVWLWXWLRQV DOO JDLQ DV WKH\
convert inputs into outputs using workers, machines, components, and
PDUNHWLQJ 7KH\ FDQ SXUFKDVH WKHVH LQ JOREDO PDUNHWV³VHUYLFHV RI
expert workers, of machines that are calibrated and customized to run
on unpredictable energy systems, of components that survive storage in
K\SHUKRW ORFDWLRQV DQG QHDUWZLQ FRPSRQHQWV IRU K\SHUFROG ORFDWLRQV
Globalized scale economies avoid what Adam Smith referred to at the
very advent of the Industrial Revolution as the regretful way that labor’s
VSHFLDOL]HGSURGXFWLYLW\FRXOGEHOLPLWHGE\WKH´H[WHQWRIWKHPDUNHWµ
But Adam Smith never foresaw the scope of his scale: the way scale
HFRQRPLHVZRXOGUHYROXWLRQL]HEXVLQHVVDQGLQVWLWXWLRQDOSUDFWLFHZRUOG
ZLGH DOORZLQJ EXVLQHVVWREXVLQHVV LQSXW PDUNHWV WR EXUJHRQ LQYLWLQJ
ÀUPV WR VOLP GRZQ DQG VSHFLDOL]H RQ MXVW D IHZ ´FRUH FRPSHWHQFLHVµ17
then rely on globally common information about global suppliers of
LQÀQLWHVKDGHVRIVXLWDELOLW\LQJOREDOVXSSO\DQGGLVWULEXWLRQFKDLQVDOO
NHSWVKDUSE\IUHHJOREDOHQWU\
The global common good itself grows when entry, diffusion, and scale
DUH FXOWLYDWHG JOREDOO\ 7KHLU RSSRVLWHV³HQFLUFOHG LQFXPEHQF\ LQVXODU
LQVLGHULVPFURQ\LVWSURYLQFLDOLVP³UDUHO\VHUYHDQ\EURDGFRPPRQJRRG
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I want to draw my readers’ attention also to what is notKHUHNot part
RI WKLV DFFRXQW DUH DUJXPHQWV WKDW , ÀQG GLYHUVLRQDU\ XQSHUVXDVLYH
DQG XVXDOO\ XVHOHVV 7KHUH LV QR GHIHQVH LQ P\ LQWHUSUHWDWLRQ RI KRZ
globalization expands markets at the expense of government activity,
RU SULYDWH LQLWLDWLYH DW WKH H[SHQVH RI SXEOLF 7KHUH LV QR GHIHQVH RI
´EXVLQHVVµ SHU VH DQG FHUWDLQO\ QRW RI ´EXVLQHVV DV XVXDOµ ,Q IDFW WKH
“usual” incumbent producers, aging and encrusted, are almost always the
rabid institutional enemies of entry and diffusion, which inevitably cause
WKHLU FRUSRUDWH VFDOH WR VKULQN 7HUPV OLNH FDSLWDOLVP QHROLEHUDOLVP
OLEHUW\DQGIUHHHQWHUSULVHQHYHUDSSHDULQWKLVHVVD\ZRUGVOLNHSURÀWV
FRPPHUFHHIÀFLHQF\DQGFRPSHWLWLRQRQO\UDUHO\DSSHDU7KHVHRPLVVLRQV
DUHVXEVWDQWLYHQRWMXVWUKHWRULFDO
I despair when critics of globalization—who could be constructively
FRPSOHPHQWLQJ RU FULWLTXLQJ HFRQRPLFV E\ GHYLVLQJ PDUNHWFRQVLVWHQW
ethical criteria, or experimentation in institutional frameworks for
RZQHUVKLS UHFRQWUDFWLQJ HJ EDQNUXSWF\  DQG WDUJHWHG GLIIXVLRQ RI
LQWHOOHFWXDOSURSHUW\ HJIURQWLHUSKDUPDFHXWLFDOVIRUWKHSRRU ³instead
FKDVHZLOORWKHZLVSUHGKHUULQJVDQGVFRZODW&KHVKLUHFDWVWKDWKDYHOLWWOH
to do with the real issues and institutions of real economic globalization!
5HDO/LIH&RPSOH[LWLHVDQG&RQFHUQV
 6R ZKHUH DUH WKH ÁDZV LQ WKLV VHHPLQJO\ RYHUZKHOPLQJ DSRORJLD"
0\ DQVZHU LV ´QRZKHUHµ )ODZV DUH WKH ZURQJ IRFXV %XW FRPSOH[LWLHV
and concerns abound, especially when we probe in more detail below
WKH VZHHSLQJ FRUUHODWLRQV DFURVV DYHUDJHV ZKHQ ZH SUREH VSHFLÀF
FRPPXQLWLHVVSHFLÀFW\SHVRIJOREDOL]DWLRQDQGPHDVXUHVRIGLVSHUVLRQ
DURXQGDYHUDJHV(DFKRIWKHIROORZLQJFRPSOH[LWLHVQHVWVDFRQFHUQ(DFK
concern strikes me as fertile ground for collaboration between economists,
HWKLFLVWVDQGRWKHUGLVFLSOLQHV
Complexity/Concern #1: Offshore Outsourcing and the “Global
Business Modelµ 5RXJKO\ WZR WKLUGV RI WKH PRGHUQ HUD·V JOREDO
WUDQVDFWLRQV LQYROYH ÀUPWRÀUP WUDGH LQ inputs. That is why what is
called offshore outsourcing LV QRW D GLVWLQFWLYHO\ $PHULFDQ LVVXH ,W LV
WKHQRUPLQWKHPRGHUQHUD$URXQGWKHZRUOGIRUSURÀWDQG1)3ÀUPV
have discovered that they can improve the quality and lower the cost
RI WKHLU VXSSOLHUGLVWULEXWRU UHODWLRQVKLSV E\ HQJDJLQJ IRUHLJQ SDUWQHUV
7HFKQRORJLFDO FKDQJH KDV DOUHDG\ IUDJPHQWHG WKH LQWHJUDWHG ÀUP DQG
its conglomerate family) through outsourcing; globalization allows the
RXWVRXUFLQJ WR LQFOXGH IRUHLJQHUV RIIVKRULQJ  RQ D QRQGLVFULPLQDWRU\
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EDVLV2IIVKRULQJREYLRXVO\LPSURYHVSURGXFWLYLW\DQGWKHZHOIDUHRIWKH
ÀUP·VRZQHUVDQGWUXVWHHYLVLRQDULHV LQWKHFDVHRI1)3V :RUNHUVFRXOG
as easily gain as lose, likewise host communities, as when, for example,
hospitals abroad buy American medical equipment and professional
VHUYLFHVIURP$PHULFDQVSHFLDOLVWV2IIVKRULQJLVXELTXLWRXVWKHUHLVQR
REYLRXVLPEDODQFHLQLWVXVHDPRQJFRXQWULHV
 <HWWKHRQHFOHDUFRQFOXVLRQLVWKDWJOREDOO\QHWZRUNHGRIIVKRULQJÀUPV
ORVHWKHLUQDWLRQDORULJLQV7KH\DUHLQFUHDVLQJO\not American or French
RUDQ\RWKHUQDWLRQDO´XVµDQ\ZKHUHLQWKHZRUOG18 Or, in a more sinister
UHQGHULQJWKH\DUHHYHU\ZKHUHDQ´XVXQWRWKHPVHOYHVµDQDIÀQLW\JURXS
FDOOHGJOREDOEXVLQHVVZLWKDFRUSRUDWHÁDJEXWQRQDWLRQDOÁDJ,WLVnot
at all obvious how that cohesive corporate cosmopolitanism advances
WKH FRPPRQ JRRG RI RWKHU VRFLDO JURXSV$ QDUURZEXWLPSRUWDQW ZD\
to express the corresponding concern is that corporate insiders, including
ZRUNHUVJDLQPRUHWKDQ HYHQDWWKHH[SHQVHRI RXWVLGHUFRPPXQLWLHV
Complexity/Concern #2: Worker Migration and Global Services
Trade.2SHQPLJUDWLRQLVDW\SHRIJOREDOL]DWLRQ´ELJJHUµWKDQHFRQRPLFV
,WLQYROYHVFXOWXUDODQGVRFLHWDOLGHQWLW\DQGSROLWLFDOULJKWVDQGREOLJDWLRQV
The part of it that is more narrowly economic, however, is temporary
ZRUNHUPLJUDWLRQ,WLQWURGXFHVDGLVWLQFWLYHFRPSOH[LW\DQGFRQFHUQ
Most commentators believe that the next frontier of modern economic
JOREDOL]DWLRQ LV VHUYLFHV 0HUFKDQGLVH WUDGH LQFOXGLQJ DJULFXOWXUH ZDV
\HVWHUGD\·VJOREDOL]DWLRQ$QGVHUYLFHVWUDGHLQFOXGHVWUDGHLQFRUSRUDWH
FRQWURO FURVVERUGHUPHUJHUVDQGDFTXLVLWLRQ DQGLQVRFDOOHG´SXEOLFµ
XWLOLWLHV WKDW DUH YDJXHO\ WKRXJKW WR VHUYH WKH FRPPRQ JRRG 6HUYLFHV
trade also, for the past decade, has involved an explicit bargain between
rich, emerging, and poor members of the World Trade Organization to
LQFOXGH WLPHOLPLWHG FURVVERUGHU PRYHPHQWV RI DXWKRUL]HG PLGVNLOO
workers as the fourth “mode” of trading services HJ SRRUFRXQWU\
QXUVHVÀOOLQJJXHVWZRUNHUMREVLQULFKFRXQWU\PHGLFDOIDFLOLWLHV ´0RGH
µZRUNHUVHUYLFHVWUDGHFXUUHQWO\DFFRXQWVIRUOHVVWKDQWZRSHUFHQWRI
RYHUDOOZRUOGVHUYLFHVWUDGH7RSURPRWHWKHJRRGRIWKHSRRUHVWWZHQW\
percent of the world’s population, those left out of the modern wave of
globalization, it is necessary for rich and emerging countries to make
FRQFHVVLRQV WKDW DOORZ PLGVNLOO SRRU ZRUNHUV PDUNHW DFFHVV 7KDW ZLOO
EHWKHTXLGSURTXRIRUWKHLURZQKLJKHUVNLOOUHWDLOHUVEDQNHUVLQVXUHUV
DQGFRQVXOWDQWVWRLQFUHDVHWKHLUDFFHVVWRSRRUFRXQWU\VHUYLFHPDUNHWV
If no such concessions materialize, globalization of services will stagnate
LQGHÀQLWHO\DWLWVSUHVHQWPLQLVFXOHLQWHQVLW\
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 7KH FRUUHVSRQGLQJ FRQFHUQ LV WKDW YLVFHUDO UHVLVWDQFH WR VRFDOOHG
“guest workers,” however defensible using vague norms that we citizens
RZH HDFK RWKHU MREV ´ÀUVWPRVWµ PD\ XQGHUPLQH IXUWKHU DQG GHHSHU
JOREDOL]DWLRQ7KLVZRXOGQRWRQO\DWWHQXDWHWKHJOREDOJDLQVEXWZRXOG
condemn the world’s poorest twenty percent (Collier, 2007 calls them the
´ERWWRPELOOLRQµ WRVWDJQDWLRQ
Complexity/Concern #3: Volatility and Insurance )RU WKH UHDVRQV
GLVFXVVHGDERYHYRODWLOLW\RIPDQ\NLQGVJRHVKDQGLQKDQGZLWKHFRQRPLF
JOREDOL]DWLRQ%XWLQVXUDQFHDQGUHLQVXUDQFHPDUNHWVWKDWQRUPDOO\GHDO
ZLWKYRODWLOLW\ E\SRROLQJSHRSOHLQWRPXWXDOVRFLHWLHVLHFRPPRQJRRG
ULVNJURXSV KDYHPDQ\IDPLOLDUVKRUWFRPLQJV HJDGYHUVHVHOHFWLRQDQG
moral hazard20 7KHVHVKRUWFRPLQJVDUHGXHWRXQDYRLGDEO\DV\PPHWULF
LQIRUPDWLRQEHWZHHQWKHZRXOGEHLQVXUHGDQGWKHLQVXUHU*RYHUQPHQWV
NFP mutual associations, and charities are absolutely necessary for coping
ZLWKVRPHRIWKHVHVKRUWFRPLQJVVXFKDV´LQVXULQJWKHXQLQVXUDEOHµDQG
reinsuring the insurers—but governments and NFPs are also some of the
most notoriously wasteful, ineffective, and corrupt providers of insurance
WKHPVHOYHV WKLQN RI $PHULFDQ GLVDELOLW\ DQG 0HGLFDLG IUDXG RU ÁRRG
LQVXUDQFHHYHQGHSRVLWLQVXUDQFH 
 0RUHRYHULQVXUDQFHPDUNHWVWKDWPDWWHUWRSHRSOHDVRSSRVHGWRÀUPV
such as health, pension, and life insurance, are hardly globalized at all (they
DUH SDUW RI WKH VHUYLFHV IURQWLHU GHVFULEHG DERYH  'HHSHU JOREDOL]DWLRQ
ZLOOUHPDLQHOXVLYHZLWKRXWSURJUHVVDWWKHIURQWLHUVRILQVXUDQFHPDUNHW
innovation, and without progress in spreading insurance services among
FODVVHVDQGFRXQWULHVZKHUHWKH\DUHUDUHDQGH[RWLFDQGH[SHQVLYH2QO\
innovative, widely available, and wisely regulated types of insurance can
FRSHZLWKJOREDOL]DWLRQ·VHQGHPLFYRODWLOLW\7KHFRUUHVSRQGLQJFRQFHUQLV
that absent such globalized personal insurance, the good that globalization
stimulates for human and institutional capability will be outweighed by
WKHXQZHOFRPHXQSUHGLFWDELOLW\RIWKDWVDPHJRRG
Complexity/Concern #4: Democratic Legitimization of Economic
Globalization, and the Death of Political Support when the Median
is the Margin. :KDWHYHU LWV DYHUDJH EHQHÀWV JOREDOL]DWLRQ UHZDUGV
WZLQVZKRKDYHZKDWLWWDNHVDWWKHH[SHQVHRIWZLQVZKR´KDYHQRWµDV
GLVFXVVHGDERYH:KHQZHIRFXVRQO\RQWKDWDQGWKHQSODFHWKHWZLQV
in a typical, democratic population with only modest overall economic
JURZWKWKHUHVXOWLVDOPRVWFHUWDLQO\QHDUO\DVPDQ\´ORVHUVµDVJDLQHUV
The typical citizen (median voter) in this typical democracy is as likely
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WRORVHDVWRZLQ:K\WKHQZLOOLWVYRWHUVFRQWLQXHWRVXSSRUWDSURFHVV
WKDWLVSHUFHLYHGDVEHQHÀFLDOWR´SHRSOHlike me”—only if they are lucky
RUK\SHUVXFFHVVIXO³at the expense of me! Indeed why should its voters
ZDUP WR VXFK FRLQWRVV RXWFRPHV" 7\SLFDO YRWHUVLQWKHPLGGOH RI WKH
typical country, for good democratic reasons, may not continue to endorse
GHHSHUHFRQRPLFJOREDOL]DWLRQ,WLVGHPRFUDWLFDOO\illegitimate!
Except in our chart’s growth champions, this legitimization concern
LV XELTXLWRXV ,W FRQIURQWV GHPRFUDFLHV HYHU\ZKHUH LW LV QRW PHUHO\ D
FRQFHUQ IRU ULFKFRXQWU\ YRWHUV ,W OD\V D SUDJPDWLF HWKLFDO IRXQGDWLRQ
IRU D SULQFLSOHG UHGLVWULEXWLRQ SROLF\ WKDW DLPV WR PDNH WKH W\SLFDO
PHGLDQ  FLWL]HQ EHWWHU RII IURP HFRQRPLF JOREDOL]DWLRQ ,W LV SUDJPDWLF
because it rests on material persuasion of one’s fellow voters; it does not
UHVWRQQDWLRQDOVROLGDULW\VDIHW\QHWVRUFKDULWDEOHPRWLYHV,WLVHWKLFDO
because it refuses to let globalization proceed unless democratic voters
´LQWKHPLGGOHµVXSSRUWLW3ROLWLFDOSKLORVRSKHUVFRXOGKHOSHFRQRPLVWV
WUHPHQGRXVO\E\GHHSHQLQJWKLVNLQGRIUHDVRQLQJ
 $QGWKHUHLVDGDUNHULPSOLFLWFRQFHUQ7KHVHVDPHWUDLWVPDNHLWHDVLHU
for elitist, autocratic states to embrace globalization, and its economic
JRRG WKDQ GHPRFUDFLHV FDQ 7KH\ QHHG QRW EH FRQFHUQHG ZLWK WKH
´PDVVHVµ WKH ODUJH PLGGOHFODVV DQG WKH ´XQZDVKHGµ EHORZ WKHP7KDW
LVVHULRXV*OREDOL]DWLRQRSSRUWXQLWLHVDQGWKHLUFRUUHVSRQGLQJSURVSHULW\
could in principle encourage a world where democracy was unsupported
LQ JHRSROLWLFDO QDWXUDO VHOHFWLRQ *OREDO HFRQRPLF JRRG WKDW LPSHGHV
global democracy in that way may not be nearly as attractive in terms of
ZLGHU ZLGHUWKDQPDWHULDO KXPDQYDOXHV7KHVHFRQFHUQVVHHPULSHIRU
VFKRODUO\UHDVRQLQJWKDWJRHVZHOOEH\RQGFRQYHQWLRQDOHFRQRPLFV
Complexity/Concern #5: Global Institutional Reform 1DWLRQDO DQG
VXEQDWLRQDO JRYHUQPHQWV RI DOO W\SHV KDYH JDLQHG LQVWLWXWLRQDOO\ IURP
JOREDOL]DWLRQ HYHQ SROLWLFV KDV <HW LQWHUJRYHUQPHQWDO LQVWLWXWLRQV
both global and regional, are at present sorry mediators of common
JRRGV DQG VRUU\ PRQLWRUV RI JOREDO ´EDGVµ GLVFXVVHG EHORZ7KH PRVW
IDPLOLDULQWHUJRYHUQPHQWDOLQVWLWXWLRQVDUHDQDFKURQLVWLFGLQRVDXUVIURP
DZDUUDFNHGLGHRORJ\ZDUSHGVHFXODUL]HGHDUO\WZHQWLHWKFHQWXU\7KH\
ZHUH D KXPDQO\ KRSHIXO DUFKLWHFWXUH WR EDQLVK FDUQDJH DQG GHSUHVVLRQ
Admittedly, for three generations they have “worked” remarkably well,
FHUWDLQO\´ZHOOHQRXJKµ%XWWRGD\WKH\DUHDOOEXWPRULEXQG
 ,I WKH\ FDQQRW PHGLDWH DPRQJ WKH HFRQRPLF FRPPRQJRRGV RI WKH
nations, then a key concern is that the market system, so important in
my account, does not exist across borders, because the undergirding
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LQWHUJRYHUQPHQWDO RYHUVLJKW DQG UHJXODWLRQ GRHV QRW H[LVW DW WKDW OHYHO
0RUHRYHU LI WKHUH DUH IHZ LI DQ\ VXFFHVVIXO FURVVERUGHU PHGLDWRU
institutions for other conceptions of the common good (The UN for
security against aggression? Interpol for crime? The International Labor
Organization for human rights in the workplace?), then one can only use
the word “anarchy” to describe the nexus among the various common
JRRGV7KDWLVWKHVDPHFRQFHUQZULWODUJH
 6XUHO\ WKH GHVLJQ RI RUJDQL]DWLRQV WKDW HQIROG VPDOOHU FRPPRQJRRG
groups into a larger conception of the good that they hold in common
LV D SUDJPDWLFDOO\ QREOH HQWHUSULVH +RZ FRXOG LW GHYHORS" 'RHV WKH
European Union provide models, institutions to embrace and to avoid?
'RHV-XGDLVP5RPDQ&DWKROLFLVP2UWKRGR[&KULVWLDQLW\RUDQ\EUDQFK
RI ,VODP" 'R PXOWLGLYLVLRQDO PXOWLQDWLRQDO FRUSRUDWLRQV" 7KHVH DUH
rich institutional questions, better answered by students of history, law,
SROLWLFVDQGUHOLJLRQWKDQE\HFRQRPLVWV
3 Has Its Goodness Changed? For Whom? And What About Those
“Bads?”
Even patient sympathizers with my sweeping apologia (however
conditioned) may be asking more pressing, more immediate questions at
WKLVSRLQW+DVQRWWKHDUJXPHQWFKDQJHGLQWKHSDVWIHZ\HDUV"+DVQRW
the mix of goods and “bads” changed? Has not there been change in the
LGHQWLW\RIWKRVHEOHVVHGDQGEXUGHQHG"+HUHDUHP\DQVZHUV
Change.&KDQJHKDVKDSSHQHGLQGHHGIRUEHWWHUDQGZRUVH)RUH[DPSOH
I will argue below that the past generation has experienced truly astounding
JURZWKLQÀQDQFLDOJOREDOL]DWLRQPXFKIDVWHUWKDQDQ\RWKHUW\SHEXWWKDW
its endemic volatility and market shortcomings (even in the presence of
ZLVHSUXGHQWLDOUHJXODWLRQ PDNHLWVEHQHÀFHQFHGXELRXV
 6RPH ´JRRGµ FKDQJH KDV IDLOHG WR KDSSHQ , DUJXH DERYH WKDW JOREDO
LQWHJUDWLRQ RI VHUYLFHV PDUNHWV LQFOXGLQJ PLGGOHVNLOO JXHVWZRUNHU
services, would have been a way to expand globalization’s common good
WREHPD[LPDOO\³JOREDOO\³LQFOXVLYH%XWWKLVKDVJRQHQRZKHUHLQWKH
SDVWJHQHUDWLRQ
Incidence. 210\LQWHUSUHWDWLRQDQGDFFRXQWKDYHDKLGGHQPHVVDJH7KH
LGHQWLW\ RI WKRVH JDLQLQJ PRVW IURP JOREDOL]DWLRQ HYROYHV SUHGLFWDEO\
The greatest good is delivered to countries that initially trail the world’s
VWDQGDUGRIOLYLQJ OHDGHUV DQG WKDW SURJUHVVLYHO\ GHHSHQ WKHLU JOREDO
integration, both in intensity and type (trade and productive investment

Richardson 37

HVSHFLDOO\ /HVVJRRGLVGHOLYHUHGWRFRXQWULHVZKLFKDUHDOUHDG\DPRQJ
the leaders, or to countries that have already reached openness plateaus of
YDULRXVW\SHV
In brief, it is the momentum of globalization that matters for growth,
and those that have already grown into leaders gain only the incremental
ideas, innovations, and institutional reforms that the world generates every
\HDU7KDWLVE\QRPHDQVQRWKLQJ,WLVQRUHDVRQWRGLVFRXQWWKHYDOXHRI
JOREDOL]DWLRQIRUWKHDOUHDG\ULFK%XWJOREDOL]DWLRQGHOLYHUVIDUPRUHJRRG
to countries catching up, able to import an accumulated stock of ideas,
LQQRYDWLRQVDQGLQVWLWXWLRQVDQGQRWMXVWWKHLQFUHPHQWDOÁRZ
 6RWKHHFRQRPLVW·VJDLQVDUHE\QRPHDQVHTXLSURSRUWLRQDOO\GLYLGHG
DPRQJJOREDOL]LQJFRXQWULHVPXFKOHVVZLWKLQWKHP7KHVHJHQHUDOL]DWLRQV
mean concretely that “emerging economies” today are getting more (good)
RXW RI JOREDOL]DWLRQ WKDQ ´WKH :HVWµ 7KH JOREDO JDLQV DFURVV FRXQWULHV
DUHXQHYHQO\GLVWULEXWHG%XWLWLVZURQJWRVD\´LQHTXLWDEO\µLQVWHDGRI
PHUHO\XQHYHQO\7RGD\·VULFKFRXQWULHVHQMR\HGWKHLURZQKLVWRULFDOHUDRI
JOREDOPDUNHWGULYHQHPHUJHQFHDQGFRQYHUJHQFH7KH\DUHQRWJHQHUDOO\
PDGHSRRUHUE\WRGD\·VJURZLQJSURVSHULW\RIRWKHUV22 They should not
EHHQYLRXVWKDWSRRUHUHPHUJLQJFRXQWULHVDUHEHFRPLQJPRUHSURVSHURXV
But of course they (we) are! And perceptions of relative prosperity affect
KXPDQVDWLVIDFWLRQ VKDORP PRUHWKDQZHZDQWWRDGPLW
 )XUWKHUPRUH D VLJQLÀFDQW JURXS RI FRXQWULHV UHSUHVHQWLQJ URXJKO\
twenty percent of the world’s population (see above, and Collier, 2007),
are hardly growing at all, and falling further behind both the rich and
WKHHPHUJLQJJOREDOL]HUVLQDYHUDJHVWDQGDUGRIOLYLQJ7KHXVXDOEURDG
indicators of their globalization are, curiously, not demonstrably smaller
WKDQ WKRVH RI HPHUJLQJ HFRQRPLHV )RU VSHFLÀF FRXQWULHV OLNH WKH
Philippines or South Africa, the type of globalization most promising
WR WKHLU SURVSHULW\ KDV EHHQ VWLÁHG WUDGH LQ WLPHOLPLWHG JXHVWZRUNHU
VHUYLFHV ,Q RWKHU FDVHV VXFK DV ´GXDOLVWLFµ HFRQRPLHV RIWHQ UHVRXUFH
oriented, corruption and failures in internal governance and institutional
development has left most of the population insulated from globalization’s
JRRG
“Bads.” It is surprising how few commentators give weight to the ways
WKDW JOREDOL]HG PDUNHWV DQG LQVWLWXWLRQV VHUYH WKH ´EDGµ WRR :LGHO\
held global norms identify certain goods as “bads,” most persuasively
LOOXVWUDWHG E\ KXPDQ WUDIÀFNLQJ WKHIW DQG KXPDQO\ GHELOLWDWLQJ
VXEVWDQFHVHVSHFLDOO\´LOOLFLWµGUXJV23+XPDQWUDIÀFNLQJLQFOXGHVFURVV
border prostitution and indentured slavery, usually victimizing the young
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DQGWKHGHVSHUDWHO\SRRU7KHIWLQFOXGHVJURZLQJJOREDOSLUDF\ DQGWKHIW
for ransom), and globalized trade in stolen motor vehicles, art, personal
LGHQWLWLHVDQGLQWHOOHFWXDOSURSHUW\
The same natural and policy trends that have globalized goods markets
KDYHIDFLOLWDWHGJOREDO´EDGPDUNHWVµ%DGVDUHRIFRXUVHWUDGHGE\´EDG
institutions,” the global gangs and criminal syndicates that mediate them
WKURXJK´EDGµJOREDOVXSSO\FKDLQVDQGGLVWULEXWLRQQHWZRUNV*OREDOL]HG
corruption24DPRQJJRYHUQPHQWRIÀFLDOVDOORZVWKHEDGÀUPVWRUHPDLQLQ
WKHLUEDGEXVLQHVV
Yet careful research on the globalization of such bads comes so far to a
VXUSULVLQJFRQFOXVLRQ)DUIURP´+LJKMDFNLQJWKH*OREDO(FRQRP\µWKH
title of one of the best and broadest studies, global trade in bads seems to
KDYHJURZQPRUHRUOHVVDSDFHZLWKWUDGHLQJRRGVSLUDWHGJRRGVWUDGH
LVHVWLPDWHGWREHURXJKO\ÀYHSHUFHQWRIWRWDO´OHJLWLPDWHµWUDGHDQGWKH
sum of illicit trade in art, arms, and coerced human services is twenty
WLPHVVPDOOHU25 Far from “a few bad apples spoiling the bunch,” the mix
between global good and global bads in global trade is not that different
IURPLWVDYHUDJHLQWHUQDOQDWLRQDOPL[6RPHRIWKLVLVDUJXDEO\DFUHGLWWR
the growth of globalized government institutions that discipline the trade
LQ WKHVH EDGV ,QWHUSRO PRQH\ODXQGHULQJ DQG WD[HYDVLRQ FRQYHQWLRQV
DQGLQWHUQDWLRQDOFRRSHUDWLRQSURWRFROVRQLQWHOOLJHQFHVKDULQJDQGF\EHU
FULPH$QGPXFKRILWLVDFUHGLWWRWKHJURZWKRIHQWHUSULVLQJJOREDOL]HG
QRQJRYHUQPHQWDO RUJDQL]DWLRQV VXFK DV7UDQVSDUHQF\ ,QWHUQDWLRQDO DQG
WKH,QWHUQDWLRQDO-XVWLFH0LVVLRQ
But it is not clear we should be so sanguine about other EDGV 2QH
RIKLVWRU\·VVDGGHVWDQGPRVWVWXGLHGEDGVLVWKHUHFXUUHQWYRODWLOLW\DQG
FULVLVWKDWKDVVSLOOHGRYHUIURPÀQDQFLDOPDUNHWVIRUFHQWXULHV0RGHUQ
JOREDOÀQDQFLDOPDUNHWVGXELRXVO\JOREDOL]HÀQDQFLDOYRODWLOLW\DQGFULVLV
Volatility and crisis are facilitated by global communications that spread
UXPRU DQG PLV DQG GLVLQIRUPDWLRQ WR DOO FRUQHUV RI WKH HDUWK 6PDOO
VFDOH ÀQDQFLDO FULVHV LQ WKH SDVW JHQHUDWLRQ KDYH PHWDVWDVL]HG WKURXJK
FURVVERUGHU´FRQWDJLRQµWRDTXDVLJOREDOVFDOHWKDWYLFWLPL]HVLQQRFHQW
LQVWLWXWLRQVDQGFRXQWULHVDOODEHWWHGE\JOREDOL]HGÀQDQFLDOLQVWUXPHQWV
that enable lucrative bets to be placed on failure, whatever their insurance
YDOXHPD\EHLQDYRLGLQJULVN ´KHGJLQJµ 
 8QOLNHRWKHUEDGVLWLVQRWDWDOOFOHDUWKDWJOREDOÀQDQFLDOYRODWLOLW\LV
PHUHO\DSURSRUWLRQDOXSVFDOLQJRIQDWLRQDOYRODWLOLW\,WPD\EHDPXOWLSOH
,WPD\EH´JRLQJEDGµ,WPD\EHveryEDG,IVRWKHQWKHUHLVQREHWWHU
example of the need for governments to agree across borders on global
regulatory forums to police and undergird this important part of the market
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system, all aimed at minimizing volatility and the frequency, intensity, and
GXUDWLRQ RI FULVLV 3ULPLWLYH DQG FRQWURYHUVLDO  UHDOOLIH H[DPSOHV H[LVW
in the Basel Committee process, now in the third phase of a long quest
WR JOREDOL]H EHVWSUDFWLFH VWDQGDUGV IRU FRPPHUFLDOEDQN FDSLWDO DQG LQ
WKH LQWHUJRYHUQPHQWDO *URXS RI7ZHQW\·V GHSXWL]DWLRQ RI WKH )LQDQFLDO
Standards Board to be a nascent provider of global prudential regulation
IRUÀQDQFLDOWUDQVDFWLRQVRIDOOW\SHV%XWQRRQHLVEHWWLQJWKDWLQVWLWXWLRQV
IRUDGHTXDWHJOREDOSUXGHQWLDOUHJXODWLRQZLOOEHLQSODFHVRRQ26
 )LQDOO\ QRQGLVFULPLQDWRU\ RSHQQHVV DW WKH ERUGHU FDQ KDYH EDG
FRQVHTXHQFHVEH\RQGWKHEDGYRODWLOLW\WKHEDGJRRGVWKDWÁRZPRUHIUHHO\
DQGWKHEDGÀUPVWKDWSURVSHUIURPIDFLOLWDWLQJWKHLUWUDGH*OREDOPDUNHW
RSHQQHVVHVSHFLDOO\ÀQDQFLDORSHQQHVVDOVRVSUHDGVEDGpractices globally,
HVSHFLDOO\IUDXGSUHGDWLRQDQGLQVLGLRXVIRUPVRIGLVFULPLQDWLRQ³HJ
WKHH[FHVVLYHO\ORQJOLYHGVWLJPDWL]DWLRQRIVRYHUHLJQERUURZHUVDQGWKHLU
UHVLGHQWÀUPVLQWKHDEVHQFHRIDJOREDO´ZRUNRXWµLQVWLWXWLRQ$OOWKUHHRI
these bad practices are familiar shortcomings of markets with asymmetric
information (familiar from the pioneering work of several recent Nobel
ODXUHDWHV LQ HFRQRPLFV  7KH VKDUSHVW ZD\ WR DUWLFXODWH WKH SUREOHP LV
to ask, rhetorically, why anyone with good sense should welcome fraud,
predation, and discrimination on a global scale!
4 Summing Up
So, has globalization really served the common good historically? And
even if the answer is yes for many countries and social groups, has its good
diminished or become adulterated? Worse, has it begun to go bad? All
EDG"0\DQVZHUVWHQGWRZDUG\HVWKHQQR
I argue above that economic globalization—widespread, nondiscriminatory, systemic market openness at national borders
%does indeed raise the average prosperity of people, societies, and their
LQVWLWXWLRQV LQFOXGLQJ FRPPHUFLDO DQG SXUSRVHGULYHQ ÀUPV ERWK
whose average institutional productivity is greatly enhanced by global
LQQRYDWLRQ DQG LQSXW PDUNHWV DQG HYHQ LQFOXGLQJ SXUSRVHGULYHQ
QDWLRQDOSROLWLFDOLQVWLWXWLRQVDQGJRYHUQPHQWEXUHDXFUDFLHV
%Yet globalization has done this good more predictably in the “emerging”
world over the past several generations than among the twentieth
FHQWXU\·VULFKFRXQWULHVDQGLWUHPDLQVLQFRPSOHWH³EHQHÀWWLQJRQO\
percent of the world’s population—until negotiated openness to trade
in temporary worker services allow services markets more generally to
LQWHJUDWHDFURVVERUGHUV
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%Furthermore, globalization’s tendency to diffuse its gains unequally and
sometimes unpredictably withinDQ\VXEVRFLHW\LQWKHEURDGHUVRFLHW\
has yet to be adequately recognized, and yet to be met with adequate
PXWXDODLGLQVWLWXWLRQVDQGSROLF\UHPHGLDWLRQ
%Finally, economic globalization’s unfortunate facilitation of global
FRPPXQDO ´EDGVµ HVSHFLDOO\ ÀQDQFLDO YRODWLOLW\ DQG FULVLV IUDXG
SUHGDWLRQ DQG GLVFULPLQDWLRQ QHHGV DOZD\V WR EH KHOG DV D FRXQWHU
ZHLJKWLQHYDOXDWLQJDQ\FRQFHSWLRQRIWKHFRPPRQJRRGLWVHUYHV
But I remind readers that at various places in this essay I have invited them
WRFRQVWUXFWLYHO\VXSSOHPHQWWKLVHFRQRPLVW·VSULPLWLYHVDQGSDUWLDOLWLHV
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In my term “service” I am including services to members of cred
LW XQLRQV ODERU XQLRQV DQG FRRSHUDWLYHV 7UDQVDFWLRQV DPRQJ
EURDGO\GHÀQHG´ÀUPVµ VRFLDOJURXSV HDFKRIZKLFKLVSXUSRVH
driven, each of which chooses sensibly, subject to constraints, is
the core concern of economics—even households are a sort of
ÀUP7KHFRUHFRQFHUQLVnotHJRFHQWULFPDWHULDOLVWLFLQGLYLGX
als pursuing consumerist maximization, however much that cari
FDWXUHDSSHDUVLQWH[WERRNLQWURGXFWLRQVWR´KRPRHFRQRPLFXVµ
Critics who attack homo economicus for the straw man he truly is
FRQWULEXWHOLWWOHWRIXQGDPHQWDOHFRQRPLFGLVFRXUVH
Among the most thoughtful and constructive treatments, in my
opinion, are Stackhouse (2007) and Dunning (2003), especially
WKHFKDSWHUFRQWULEXWLRQVE\'HHSDN/DOE\+DQV.QJDQGE\
IRXUDXWKRUVUHÁHFWLQJWKHHWKLFVRIPRQRWKHLVWLFIDLWKVDQG´HDVW
HUQUHOLJLRQVµ
Paul Oslington made me aware of the rich elaboration of the term
“common good” in Roman Catholic social teaching, seen espe
FLDOO\ LQ WKH FHQWXU\SOXV RI SDSDO HFRQRPLF HQF\FOLFDOV , DP
not using the term in that way, and am consciously avoiding any
precise conception of the “good,” in order to focus on the many
FRPSHWLQJ FRQFHSWLRQV RI FRPPRQDOLW\ (FRQRPLVWV HWKLFLVWV
and theologians together need to work more carefully on modern,
FRPPHUFLDOO\UHOHYDQWFRQFHSWLRQVRI´JRRGµ
I will be more precise below about whether I am thinking about
average human capability and creativity or its distribution, and
whether I am thinking about humans as individuals or in groups,
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DQGDERXWZKHWKHUWKHUHPLJKWEH´EDGµFDSDELOLW\DQGFUHDWLYLW\
These issues are one of the most important illustrations, in my
opinion, of where theologians and other broad scholars could help
HFRQRPLVWVGHHSHQWKHLUGLVFRXUVH
7KHHWKLFVRIGLVWULEXWLRQDQGJRYHUQPHQWVDQFWLRQHGUHGLVWULEX
WLRQZLOOEHFRQVLGHUHGEULHÁ\EHORZXQGHUWKHFRPSOH[LW\FRQ
FHUQWKDW,ODEHOGHPRFUDWLFOHJLWLPL]DWLRQ6XIÀFHLWWRVD\KHUH
WKDW , ÀQG HQWLUHO\WRRGHPDQGLQJ HWKLFDO SULQFLSOHV VXFK DV 3D
reto optimality (“it is good only if no one is made worse off”) or
5DZOVURRWHGFULWHULD ´LWLVJRRGRQO\LIWKHZRUVWRIIFDQEHPDGH
EHWWHURIIµ 6RFLDOHWKLFLVWVFRXOGKHOSHFRQRPLVWVHQRUPRXVO\E\
GHYHORSLQJOHVVSULPLWLYHDQGOHVVDEVWUDFWUHGLVWULEXWLRQDOSULQ
FLSOHVWKDQWKHVH
I believe that this is the dominating effect of globalization on insti
tutions, with the important exception, discussed at the end of the
HVVD\RI´EDGµLQVWLWXWLRQVPHGLDWLQJJOREDOWUDGHLQ´EDGVµ7KXV
LQ WKH VSHFLÀF FDVH RI JRYHUQPHQW PDUNHW UHJXODWLRQ P\ MXGJ
PHQWLVWKDW´UDFHVWRWKHERWWRPµ³ÀUPVVHHNLQJRXWWKHOHDVWUH
strictive regulations across countries—are dominated by “races to
WKHWRSµ³ÀUPVVHHNLQJRXWFRXQWULHVZLWKSUHGLFWDEOHHIIHFWLYH
PDUNHWVXSSRUWLYH UHJXODWLRQ WKDW XQGHUJLUGV WKH PDUNHW V\VWHP
GHVFULEHGDWWKHEHJLQQLQJRIWKHHVVD\
I believe that my account could be expanded for education and
KHDOWK WR VKRZ VLPLODU JDLQV IURP HFRQRPLF JOREDOL]DWLRQ7KDW
ZRXOG DOORZ PH WR GHÀQH KXPDQ FDSDELOLW\ DQG WKH VWDQGDUG RI
OLYLQJPRUHEURDGO\LQWKHZD\WKDWWKHWZHQW\\HDUROG+XPDQ
'HYHORSPHQW,QGH[GHÀQHVWKHPDQDYHUDJH LQGH[ RI*'3SHU
FDSLWDHGXFDWLRQDODQGKHDOWKLQGLFDWRUV6HH81'3  7KH
)UDQFHIXQGHG &RPPLVVLRQ RQ WKH 0HDVXUHPHQW RI (FRQRPLF
3HUIRUPDQFHDQG6RFLDO3URJUHVV  FKDLUHGDGYLVHGE\1R
EHOSUL]HZLQQHUV-RVHSK(6WLJOLW]DQG$PDUW\D6HQKDVUHFHQWO\
recommended an even broader measure of human capability and
WKHVWDQGDUGRIOLYLQJ,WKDV\HWWREHLPSOHPHQWHGDQGLWLVOHVV
clear that economic globalization would advance each and every
VXEFRPSRQHQW
Population shares are rough era averages from Maddison (2001,
DSSHQGL[ WDEOH % S   , DP XQDZDUH RI DQ\ ZLGHO\ UH
spected research that ascribes the modern era’s gains of emerging
JOREDOL]LQJFRXQWULHVWRH[SORLWDWLRQXQOLNHWKHULFKLIVRPHZKDW
polemic literature on the role of nineteenth DQGWZHQWLHWKFHQWXU\
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colonial imperialism in generating gains from globalization for
LPSHULDOFRORQL]HUV
0DGGLVRQ DSSHQGL[WDEOH)S DQGDVVRFLDWHGWH[W
IRUWKHHDUO\SHULRG
The debate is bracketed and well summarized in the combination
of Rodrik (2007) and Commission on Growth and Development
  ´&XOWXUDOµ LQÁXHQFHV DV HPEHGGHG LQ YDOXHV DQG LQVWL
WXWLRQVSOD\DQLPSRUWDQWUROHLQ0F&ORVNH\·VGLVWLQFWLYHPXOWL
YROXPHWUHDWPHQWRIZKLFK0F&ORVNH\  LVWKHÀUVWYROXPH
81'3 S 
 2QH LQIRUPHG FRPPHQWDWRU 3ULWFKHWW   KDV FKDUDFWHUL]HG
that as “divergence, big time!” On the unique problems of the
´ERWWRPELOOLRQµVHH&ROOLHU  
My point here is similar to one made eloquently and extendedly in
5DMDQDQG=LQJDOHV  6HHDOVR6WDQJOHUDQG/LWDQ  DQG
Baumol, Litan, and Schram (2007), who in essence link new entry
to diffusion in a “blend” of what they call entrepreneurial capital
LVPDQGELJÀUPFDSLWDOLVP8SVWDUWV´HQWHUµZLWKLQQRYDWLRQVDQG
ELJÀUPVVLIWUHÀQHDQGGLIIXVHWKHP
Everyone accepts border barriers to maintain national security;
some extend such arguments to include food security, vaccine se
curity, cultural security, and the security of government revenues
ERUGHUWD[HVLQVRPHFRXQWULHVDUHWKHPRVWHIÀFLHQWZD\RIUDLV
LQJJRYHUQPHQWUHYHQXHDQGDUHQRWHDVLO\HYDGHG 
6HHSUHYLRXVQRWH
,QIDFWWKHUHVXOWFDQEHDVRFDOOHGSRYHUW\WUDSLQZKLFKDVPDOO
country remains “stuck” without globalization in an “inferior equi
OLEULXPµDPRQJWKHPXOWLSOHHTXLOLEULDWKDWDUHSRVVLEOH,QVXFK
cases, opening to global trade may “rescue” a country from its
WUDS,DPLQGHEWHGWR&KULVWRSKHU%%DUUHWWIRUUHPLQGLQJPHRI
WKLV&DUWHUDQG%DUUHWW SS QHVWDEULHIVXPPDU\RI
macroeconomic traps in a much longer empirical, microeconomic
WUHDWPHQWRISRYHUW\WUDSV
With due allowance for the extra volatility risks that specialization
LQYLWHVWREHRIIVHWE\VXLWDEOHGLYHUVLÀFDWLRQDFURVVFRUHFRPSH
WHQFLHV
,%0·VFXUUHQW&KDLUPDQDQG&KLHI([HFXWLYH2IÀFHUIRUH[DP
ple, is quite explicit that he wants his employees’ citizenship and
FXOWXUHWREHÀUVWDQGIRUHPRVWcorporateQRWQDWLRQDOQRWHWKQLF
See “Globalization’s offspring” (2007), and “Hungry tiger, danc
%
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LQJHOHSKDQWµ  
7KHÀUVWWKUHH´PRGHVµLQYROYHWUDYHODFURVVERUGHUVE\VHUYLFH
VXSSOLHUV HJ FRUSRUDWH HVWDEOLVKPHQW DEURDG  E\ VHUYLFH GH
PDQGHUV HJ WRXULVP  DQG VHUYLFHV SURYLGHG HJ HOHFWURQL
FDOO\ ZLWKRXWSK\VLFDOWUDYHO
Adverse selection and moral hazard are unavoidable consequenc
HVRIPDUNHWVZLWKDV\PPHWULFXQYHULÀDEOHLQIRUPDWLRQDQGDUH
VRPHWLPHVIDWDOWRWKRVHPDUNHWV LHZLWKHULQJWKHPDZD\ 7KH
ÀUVWLVWKHLQFHQWLYHIRUWKRVHZLWKVHFUHWVWRKLGHHJ´WKLVFDULV
EDGµRU´,KDYHDJHQHWLFSUHGLVSRVLWLRQWRLOOQHVVµWRHOHFW VH
OHFW  WR SDUWLFLSDWH LQ XVHGFDU KHDOWKLQVXUDQFH  PDUNHWV ZKLOH
others stay away because of the resulting high cost and low quality
RIDYDLODEOHLQVXUDQFH7KHVHFRQGLVWKHLQFHQWLYHIRUWKRVHZKR
KDYH SDLG WR DYRLG ULVN LQ D PDUNHW³LH SDLG IRU LQVXUDQFH RU
paid for hedging—to relax their natural tendency (moral respon
sibility) to avoid risk (“I am already covered”), thereby making
ULVN\GHFLVLRQVPRUHOLNHO\DQGULVNDYRLGDQFHPRUHFRVWO\IRUDOO
Economists use the word incidence to describe the exercise of
LGHQWLI\LQJ´ZLQQHUVDQGORVHUVµIURPDQ\FKDQJH
 7KHUH DUH DW OHDVW WZR SURPLQHQW H[FHSWLRQV 2QH ZDV SRSXODU
ized recently by the late Paul Samuelson (2004), a Nobel laureate
LQ(FRQRPLFV:KHQHPHUJLQJHFRQRPLHVJURZHVSHFLDOO\IDVWLQ
producing the goods and services that rich countries have tradi
tionally exported, the downward pressure on their global prices
VKULQNVWKHVL]HRIULFKFRXQWU\JDLQVIURPJOREDOL]DWLRQ%XWQRW
WR]HUR KXUWIXOJOREDOL]DWLRQ $QGWKHUHLVVXUSULVLQJO\OLWWOHHP
pirical evidence that this has happened in the past two (or more)
GHFDGHV (GZDUGV /DZUHQFH 7KHVHFRQGLVWKHSRVVL
bility of negative global spillovers (externalities) from growth in
today’s emerging economies that might undermine prosperity in
rich countries, most likely in the accentuation of global warming
WKURXJKJUHHQKRXVHJDVHPLVVLRQVDQGLQWKHH[KDXVWLRQRIQRQ
UHQHZDEOHUHVRXUFHV
0RUHFRQWURYHUVLDO´EDGVµLQFOXGHDGGLFWLYHEXWQRWQHFHVVDULO\
GHELOLWDWLQJJRRGVDQGVHUYLFHVHJJDPEOLQJSRUQRJUDSK\DQG
ZHDSRQV
Corruption, theft, and debilitating drugs all sap institutional and
human productivity, the prime channel through which globaliza
WLRQUDLVHVJOREDOOLYLQJVWDQGDUGV:RUNHUVLQYROYHGLQVXFKSUHG
atory transfers generate no output (their true productivity is zero),
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and can sap the growth as well as the level of productivity, when
their activities bleed away the rewards to producers and owners of
LQQRYDWLRQDQGLQWHOOHFWXDOSURSHUW\
1DLP E VXPPDUL]LQJ1DLP D 
It is not well understood that international prudential regulation of
ÀQDQFH ZDV never among the mandated constitutional functions
RI WKH ,QWHUQDWLRQDO )XQG RU WKH :RUOG %DQN$OPRVW QR RQH DW
WKHLU IRXQGLQJ IRUHVDZ WKH H[SORVLRQ RI ÀQDQFLDO JOREDOL]DWLRQ
EHJLQQLQJ LQ WKH V DQG WKRVH ZKR ZDWFKHG LW H[SORGH OLNH
Alan Greenspan and the early Basel Committee participants, were
shocked (shocked!) that it was not self policing!
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Evaluating the Good: A Reply to Richardson
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I

worry that my initial contribution, when compared to David
5LFKDUGVRQ·VDQDO\VLVZLOOFRQÀUPDORWRIVWHUHRW\SLFDODVVXPSWLRQV
about philosophers and theologians—that we are abstract gurus
DFFXVWRPHGWRWKHUDUHÀHGDLURIPRXQWDLQKHUPLWDJHVZHOOUHPRYHGIURP
WKHQLWW\JULWW\PHVVLQHVVRIWKHSURYHUELDO´UHDOZRUOGµ:KLOH5LFKDUGVRQ
documents the effects of policies on GDP and other measurable factors,
my article offers nary a graph or pie chart and instead remains at 10,000
IHHW PXVLQJ DERXW ´ELJ TXHVWLRQVµ 6R LW PLJKW VHHP WKDW P\ RSHQLQJ
worry has come to fruition: once again, the economist and theologian are
WDONLQJSDVWRQHDQRWKHU
However, it strikes me that we should perhaps distinguish between
SURGXFWLYHDQGQRQSURGXFWLYHYHUVLRQVRI´WDONLQJSDVWRQHDQRWKHUµ,Q
QRQSURGXFWLYHYHUVLRQVRIWKHSKHQRPHQRQWKHLQWHUORFXWRUVDUHVLPSO\
VKRXWLQJWKHLUVHOIDVVXUHGSURQRXQFHPHQWVLQZKDWWXUQVRXWWREHDQHFKR
FKDPEHUZLWKQHLWKHUWKHDELOLW\QRUWKHLQWHUHVWWRKHDUWKHRWKHU%XWWKDW
does not seem to be the case here, which makes me wonder whether there
might not be something like a productive instance of talking past one another,
where interlocutors have come to the table with the goal of listening and
XQGHUVWDQGLQJRQHDQRWKHURQO\WRÀQGWKDWWKH\DUHDQVZHULQJGLIIHUHQW
questions—which then becomes incredibly illuminating precisely because
LWKLJKOLJKWVWKHGHHSGLIIHUHQFHVEHWZHHQWKHLUVWDUWLQJDVVXPSWLRQV6R
the interlocutors still talk past one another somewhat, but how they talk
past one another turns out to be very instructive: where they miss one
DQRWKHUFDQQRZEHFRPHSRLQWVRIIRFXV
I think this is the case in our exchange so far: because we each came
to this conversation convinced that we had something to learn from the
RWKHU DQG IURP WKH RWKHU·V GLVFLSOLQH RXU VWDQFH ZDV UHFHSWLYH %XW
one might suggest that Richardson and I have answered two different
questions: Richardson seems to have asked, “How should we evaluate
economic globalization?” and his answer is offered as a kind of empirical
FRUUHFWLYH WR WKHRORJLFDO UDQWV DERXW WKH VDPH ,Q FRQWUDVW P\ HVVD\
asked the question, “What do theologians wish economists understood
about the theological critique of globalization?” with the hopes of helping
economists appreciate how deep theologians’ reservations are with respect
WRHFRQRPLFJOREDOL]DWLRQ:KLOHLWPLJKWORRNOLNHZHKDYHWDONHGSDVW
each other, I have found the exchange illuminating precisely because it
has helped me to see whereZHPLVVHGHDFKRWKHULQDVHQVH:HKDYHQRW
quite got to the point of disagreement yet because we have not quite got
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WRWKHVDPHTXHVWLRQ6RLQWKLVUHVSRQVH,ZRXOGOLNHWRORRNEDFNRQRXU
ÀUVWURXQGRIWKHH[FKDQJHLQRUGHUWRKRPHLQRQWZRWKHPHVKLJKOLJKWHG
LQRXU´WDONLQJSDVWRQHDQRWKHUµ
 5LFKDUGVRQ·V HVVD\ LOOXVWUDWHV DQG FRQÀUPV RQH RI WKH ZRUULHV ,
expressed in my initial essay: the tendency to take what is contingent as if it
ZHUHQDWXUDO7KXV5LFKDUGVRQ·VHYDOXDWLRQWDNHVHFRQRPLFJOREDOL]DWLRQ
as a given and then debates the particulars, whereas theologians will
WHQG³SHUKDSV WRR TXLFNO\³WR FDOO LQWR TXHVWLRQ WKH YHU\ FRQÀJXUDWLRQ
RI VXFK V\VWHPV DQG VWUXFWXUHV 7KLV GLIIHUHQFH DOVR EHFRPHV ORDGHG
however, when economists overlay their analysis of these contingent
structures with the label “real life”—as if economists are the “realists”
in the conversation, having the courage, honesty, and fortitude to face
up to the purported economic “realities” whereas theologians seem to be
FRQFHUQHGZLWKVRPHWKLQJRWKHUWKDQ´UHDOOLIHµ LGHDOOLIH"DUWLÀFLDOOLIH"
H[WUDWHUUHVWULDOOLIH" 1 But of course the theologian is going to protest that
WKLVLVORDGLQJWKHGLFHZKLOHRXU´UHDOOLIHµPLJKWEHFXUUHQWO\FRQÀJXUHG
E\ WKHVH V\VWHPV DQG VWUXFWXUHV HJ JOREDOL]DWLRQ  WKH WKHRORJLDQ LV
both aware that “real life” used to be otherwise, and could be otherwise
LQWKHIXWXUH6RLWZLOOEHSUHFLVHO\WKHWKHRORJLDQ·VLQWHUHVWLQ´UHDOOLIHµ
otherwiseWKDWPRWLYDWHVKHUFULWLTXHRIWKHFXUUHQWV\VWHP
Having said that, theologians probably still underappreciate the
ZHLJKWWKDWVXFKFRQWLQJHQWFRQÀJXUDWLRQVKDYHDFFUXHG,QRWKHUZRUGV
though theologians and philosophers refuse to just take current economic
orderings as natural “givens,” we might need to take more seriously how
LQJUDLQHG DQG VROLGLÀHG VXFK V\VWHPV DQG FRQÀJXUDWLRQV KDYH EHFRPH
While we might point out that this concrete building in front of us is
contingent and emerged from human construction, that does not mean we
FDQQRZZDONWKURXJKLWVVROLGZDOOV7KHRORJ\QHHGVHFRQRPLFVSUHFLVHO\
to train our attention on empirical realities—to push us to attend to the
“book of nature,” as it were—which in this case is the book of human
FXOWXUH ZKLFK LV LQWHUWZLQHG ZLWK UHVRXUFHV RI FUHDWLRQ$Q\ ´UHDGLQJµ
of natural and social realities is going to be informed by presuppositions
and biases, but they still must be confronted by the given realities which
SXVK EDFN RQ RXU FODLPV DERXW WKH ZRUOG ,QVRIDU DV WKHRORJLDQV PDNH
claims that bear on the empirical shape of lived communities, we need to
EH DFFRXQWDEOH WR HPSLULFDO UHDOLWLHV 7KLV LV SUHFLVHO\ ZK\ WKHRORJLDQV
cannot neglect engaging economists, even if our engagement might be
GLIÀFXOWDQGIUXVWUDWLQJ,QVRPHZD\VZKDWLVDWVWDNHKHUHLVDPDWWHURI
imagination: I think the theologian tends to have a more supple, elastic
imagination about how things could EH %XW WKH HFRQRPLVW UHPLQGV XV
that our sometimes unfettered imaginings need to be disciplined by social
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VFLHQWLÀFDWWHQWLRQWRHPSLULFDOUHDOLWLHV6XFKDWWHQWLRQDQGDFFRXQWDELOLW\
however, cannot simply look like conceding “the real world” to the world
as madeE\JOREDOL]DWLRQ
,QUHDGLQJ5LFKDUGVRQ·VHVVD\,DPUHPLQGHGWKDWRXUDQDO\VLVDQG
HYDOXDWLRQRIHFRQRPLFJOREDOL]DWLRQGRHVQRWKDYHWREHDOORUQRWKLQJ
In other words, a Christian approach to globalization does not have to
be either a scorched earth campaign or a simplistic baptism of the status
quo;2 our evaluation of economic globalization does not have to be an
XSRUGRZQYRWHRQ´WKHSDFNDJHµDVLWZHUH,QRUGHUWRHYDOXDWHVRFLDO
DQGHFRQRPLFFRQÀJXUDWLRQVZHQHHGWRPHDVXUHWKHPDJDLQVWDFULWHULRQ
RI ÁRXULVKLQJ DQ ´LGHDOµ  EXW WKHQ HYDOXDWH WKH degrees to which such
FRQÀJXUDWLRQVWUDFNZLWKRUGHSDUWIURPWKHLGHDO7KLVLVRIWHQFRQFHLYHG
teleologically—that is, with the ideal or standard of measurement
understood as a telosRUJRDOIRUZKLFKZHDUHDLPLQJ6XFKWHOHRORJLFDO
frames of evaluation are natural for Christian evaluation precisely because
of Christian eschatology: our ideal or standard is the shape of the coming
kingdom, the shalom sketched in scripture which outlines the shape of
VRFLDODQGHQYLURQPHQWDOÁRXULVKLQJIRUFUHDWLRQ3
Such a model of cultural analysis and critique is as old as Augustine’s
City of God $XJXVWLQH ,QFRQVLGHULQJWKHVRFLDODUUDQJHPHQWVRI
the Roman empire, Augustine works with a stringent criterion: the very
VKDSH RI WKH KHDYHQO\ FLW\ WKH FRPLQJ QHZ -HUXVDOHP ZKLFK LV WDNHQ
DVDWHPSODWHIRUMXVWVRFLDODUUDQJHPHQWV6RRQWKHRQHKDQGDJDLQVW
that standard, almost any social arrangement is just bound to fall short—
GUDVWLFDOO\VKRUW6RLQHYDOXDWLQJWKH´SHDFHRI5RPHµ WKHSD[5RPDQD),
Augustine will suggest that it does not even really deserve the label “peace”
IRU WKH SHDFH RI 5RPH LV UHDOO\ MXVW D UHSUHVVLRQ RI FRQÁLFW SXUFKDVHG
with overwhelming violence and military power—a far cry from the
ZROIO\LQJGRZQZLWKWKHODPE+RZHYHURQWKHRWKHUKDQG$XJXVWLQH·V
more nuanced analysis can recognized that even this faux peace of Rome
LV FHUWDLQO\ SUHIHUDEOH WR WKH XQPLWLJDWHG FKDRV RI WKH EDUEDULDQ KRUGH
So while the peace of Rome falls short of the eschatological ideal, there
DUHRWKHUFRQÀJXUDWLRQVRIVRFLDOOLIHZKLFKGHSDUWHYHQIXUWKHUIURPWKLV
LGHDO$XJXVWLQH·VPHDVXULQJLQVWUXPHQWKHUHLVQRWVRPXFKD\DUGVWLFN
as a protractor: it is a matter of discerning which social (and economic)
arrangements are less misdirected from the telos of shalom
I see Richardson’s attention to “the data” as an invitation for theologians
to engage in a more nuanced, Augustinian evaluation of the effects of
HFRQRPLFJOREDOL]DWLRQ7KXVZKDWKHSHUVLVWHQWO\SRLQWVWRDUHLQVWDQFHVRI
what he sees as economic outcomes of globalization that have contributed
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WR´WKHFRPPRQJRRGµ(FRQRPLFJOREDOL]DWLRQLVMXGJHGWREHEHQHÀFLDO
on a number of counts because it yields the “goods” of increased standards
RIOLYLQJUHGXFWLRQRISRYHUW\HWF4 Can we not recognize some “goods”
WKDWUHVXOWIURPWKLVJOREDOFRQÀJXUDWLRQRIFRPPHUFH"
:HOO DQVZHULQJ WKDW TXHVWLRQ EULQJV XV WR P\ ÀQDO FRQFHUQ DQG
probably the point of deepest continued disagreement—or at least the most
VHULRXVDVSHFWRIRXU´WDONLQJSDVWRQHDQRWKHUµ:HFDQRQO\FRQVLGHUWKH
“good” effects of economic globalization if we also come to consensus
on the relevant criteria; that is, we can only answer this question about
whether economic globalization is “good” if we can articulate a shared
VHQVHRIZKDWFRQVWLWXWHV´WKHJRRGµRU´WKHFRPPRQJRRGµ7KLVLVMXVW
another way of saying that we can only engage in a nuanced, Augustinian
evaluation of economic globalization if we agree on the criteria for
ÁRXULVKLQJIRUshalom%XW5LFKDUGVRQVHHPVWRDFFHSWVWDQGDUGVRIZKDW
is “good” that have already assumed that “the good” should be measured
DFFRUGLQJ WR VWDQGDUGV WKDW WKH WKHRORJLDQ PLJKW TXHVWLRQ $W WKH YHU\
least, the theologian would press Richardson to articulate just what criteria
inform his evaluation of what is “good”—for “the good” is relative to
VRPHQDUUDWLRQDERXWKXPDQÁRXULVKLQJDQGVRPHFRQWH[WXDODFFRXQWRI
ZKDWZHDUHPDGHIRU
But I suspect it is precisely on this point that we disagree, so that what
is really at issue in the differences between Richardson and me—and
perhaps common in disagreements between economists and theologians
more generally—is that we have very different understandings of just
ZKDWFRQVWLWXWHVWKH´LGHDOµRIKXPDQÁRXULVKLQJ2ULIZHPLJKWDJUHH
on ultimate JRDOV IRU KXPDQ ÁRXULVKLQJ RXU HVFKDWRORJLHV PLJKW GLIIHU
such that we have very different expectations about what is possible
RU H[SHFWHG LQ RXU ´FXUUHQWµ VRFLDO RUGHU )RU H[DPSOH LW PLJKW EH WKH
case that many Christian economists (I have no inkling about this, just
ÁRDWLQJDK\SRWKHVLV LPSOLFLWO\SRVLWDUDGLFDOdisFRQWLQXLW\EHWZHHQWKH
FXUUHQWVRFLDORUGHU ´WKLVZRUOGµ DQG´NLQJGRPFRPHµ6RWKH\PLJKW
posit a similar ultimateLGHDOIRUHFRQRPLFÁRXULVKLQJEXWKDYHQRKRSH
or expectation that even glimmers of that order could be or should be
instantiated in the present order because of a dispensational eschatology
which posits that the current order will “burn up,” issuing in a radically
GLVFRQWLQXRXVQHZKHDYHQVDQGHDUWK5 In contrast, many theologians will
be working with a strong sense of possible continuities between even “this
GLVRUGHUHG ZRUOGµDQGWKHFRPLQJNLQJGRP6 Indeed, on this alternative
eschatology, part of the church’s mission is to be engaged in redemptive
FXOWXUHPDNLQJWKDWWUDQVIRUPVFXOWXUDOV\VWHPVWRPRUHDQGPRUHUHÁHFW
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the kingdom ideal of shalom 6R ´JRRGµ HFRQRPLF RUGHULQJ RQ WKLV
account, is not just about systems of charity or a kind of ministry of mercy
that alleviates poverty; it will constructively be imagined as the task of
RUGHULQJHFRQRPLFV\VWHPVWRUHÁHFWWKHLGHDOVRIELEOLFDOshalom
In addition, the theologian—or at least the theologians I surveyed in
P\ÀUVWDUWLFOH³ZLOODOVREHDWWHQWLYHWRother goods that may come into
WHQVLRQZLWKWKHPDWHULDOJRRGVRITXDOLW\RIOLIH,QRWKHUZRUGVPDWHULDO
ÁRXULVKLQJ LV QRW DQ XQTXHVWLRQHG JRRG LW WRR LV D UHODWLYH JRRG 6R
systems of economic exchange which also yield prosperity at the price
RILGRODWU\PLJKWQRWFRQVWLWXWH´JRRGVµ2UFRQÀJXUDWLRQVRIHFRQRPLF
OLIHWKDWFRQWULEXWHWRWKHÁRXULVKLQJRIVRPHDWWKHH[SHQVHRIRWKHUVZLOO
EH UHMHFWHG DV D IDLOXUH WR ORYH RXU QHLJKERU HYHQ RXU HQHPLHV 2U VWLOO
further, if economic systems purchase human prosperity at the expense
RI QDWXUDO FUHDWLRQDO ÁRXULVKLQJ RXU REOLJDWLRQV RI VWHZDUGVKLS ZLOO
HYDOXDWHVXFKDQHFRQRPLFV\VWHPDVQRW´JRRGµDOOWKLQJVFRQVLGHUHG7
,QVKRUWZKDWFRXQWVDV´JRRGµLVQRWVLPSO\VHOIHYLGHQW7KLVPHDQVWKDW
Christian evaluations of economic globalization need to clearly articulate
D&KULVWLDQXQGHUVWDQGLQJRIWKDWLGHDORIVRFLDODQGHFRQRPLFÁRXULVKLQJ
as rooted in the vision of shalom in the scriptures, and then need to be
DWWHQWLYHWRWKHPXOWLSOHFRPSHWLQJVRUWVRIJRRGWRZKLFKWKDWFDOOVXV
“Thy kingdom come” should be the prayer of all who would be equipped
WRHYDOXDWHWKHVHPDWWHUV
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7KLV LV ZK\ , GR QRW ÀQG PXFK KHOS LQ WKH ZRUN RI ÀJXUHV VXFK DV
1RYDNDQG6WDFNKRXVH7KHLUPRGHORIDGLDORJXHEHWZHHQWKHRORJ\
and economics is too deferent to the supposedly neutral, “realistic,”
VFLHQWLÀFGLVFORVXUHVRIHFRQRPLFV,QRWKHUZRUGVWKH\EX\LQWRWKH
P\WKRIVFLHQWLÀFQHXWUDOLW\DQGREMHFWLYLW\DQGWKXVWDNHHFRQRPLFV
WR EH GLVFORVLQJ ´WKH ZD\ WKLQJV DUHµ7KH WKHRORJ\HFRQRPLFV GLD
logue then becomes very asymmetrical: the “science” of economics
discloses “the way things are” and theology then looks for gaps and
VSDFHVWKDWOHDYHURRPIRUPDNLQJFKDVWHQHGWKHRORJLFDOFODLPV,DP
WU\LQJWROHYHOWKHSOD\LQJÀHOGE\SRLQWLQJRXWWKHP\WKRIVXFKVFL
HQWLÀFQHXWUDOLW\7KDWLVnot the same as discouraging attention to em
SLULFDOUHDOLWLHV
,IVRPHPRUHOHIWOHDQLQJWKHRORJLFDOFULWLFVWHQGWRWKHIRUPHUPRUH
V\PSDWKHWLFWKHRORJLDQVOLNH0D[6WDFNKRXVHWHQGWRWKHODWWHU
For a classic statement of this model, whereby eschatological shalom
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is the criterion by which we evaluate and consider the relative justice
RULQMXVWLFHRIFXUUHQWV\VWHPVVHH:ROWHUVWRUII  ,WPLJKWEHWKH
case that Richardson and I diverge in our evaluation precisely because
of eschatologicalGLIIHUHQFHV
Richardson also recognizes that such goods are also attended by
´EDGVµ
Such eschatologies are based, in part, on a faulty translation and under
VWDQGLQJRI3HW´%\WKHVHZDWHUVDOVRWKHZRUOGRIWKDWWLPH
ZDVGHOXJHGDQGGHVWUR\HG%\WKHVDPHZRUGWKHSUHVHQWKHDYHQVDQG
HDUWKDUHUHVHUYHGIRUÀUHEHLQJNHSWIRUWKHGD\RIMXGJPHQWDQGGH
VWUXFWLRQRIWKHXQJRGO\µ)RUDFULWLTXHRIVXFKDUHDGLQJVHH:ROWHUV
 
)RUDKHOSIXOHOXFLGDWLRQVHH0RXZ  
See, for example, the geographical and theological concerns about sus
WDLQDELOLW\DUWLFXODWHGLQ:DOODFH  
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Globalization and the Common Good: An
Initial Response to James K. A. Smith
J. David Richardson
Syracuse University
In my opening essay, I tried to make a cogent, economist’s case that
economic globalization serves a sensible conception of the common
JRRG 0RUH LPSRUWDQWO\ , WULHG WR PDNH WKDW FDVH LQ D ZD\ WKDW ZRXOG
constructively engage ethicists, theologians, and skeptics from across the
KXPDQLWLHVDQGVRFLDOVFLHQFHV,KDGKRSHGWRÀQGLQ-DPLH6PLWK·VHVVD\D
FRPSOHPHQWDU\FRQVWUXFWLRQ,KDGKRSHGWRÀQGWKHUHVRPHHQGRUVHPHQW
HYHQEHJLQQLQJRIDGHHSHU\HWVWLOOFRPPHUFLDOO\UHOHYDQWDQGKLVWRULFDOO\
rooted, conception of the “good” that economic society serves, and of the
YDULHW\ RI LQVWLWXWLRQDO IRUPV EH\RQG FRQYHQWLRQDO ÀUPV XQLRQV ODZV 
that might serve that good better; a less skeletal, less abstract distributional
ethics than what we see in Pareto, Rawls, and Marxian discourse, and an
appreciation of the different distributional ethics necessary for reasoning
about sustainability and justice across generations, where markets cannot
SRVVLEO\ZRUNZHOODKDUGKHDGHGWUHDWPHQWRIWKHWUDGHRIIEHWZHHQWKH
property rights to good ideas (that are necessarily attached to ideas for
incentives’ sake) and the obvious good that good ideas do widely when
they are globally diffused; a tentative consideration of my concern that
GHPRFUDF\ LV DPRQJ WKH SRVVLEOH YLFWLPV RI WKH UDFHWRWKHERWWRP WKDW
HFRQRPLFJOREDOL]DWLRQVRPHWLPHVIRPHQWV
-DPLH 6PLWK·V RSHQLQJ HVVD\ IXOÀOOHG IHZ RI P\ KRSHV 7DNHQ RQ
its own terms, I found Smith’s essay provocative in parts, but in general
ERWKWRREURDGDQGWRRQDUURZIRUWKHRULJLQDOSXUSRVHRIWKLVV\PSRVLXP
Having worked fruitfully with him on related material,1,ZDVEDIÁHG
Smith’s treatment was too broad in its sweeping treatment of
globalization writ large, not just economic globalization, and of economic
VWUXFWXUHVDQGLQVWLWXWLRQVZULWODUJHZKHWKHUJOREDORUQRW,XQGHUVWRRG
RXU V\PSRVLXP WR EH IDU PRUH ÀQHO\ IRFXVHG *UDQWHG WKDW WKH PDUNHW
system is constructed, even “imagined,” a “contingent” system in Smith’s
DQG'6WHSKHQ/RQJ·V WHUPV,XQGHUVWRRGRXUV\PSRVLXPWREHDERXW
the following question: “Is that given system somehow (ethically?
Christianly?) more attractive at local scale, national scale, or global scale,
and why?” On what conditions (contingencies) might the answer depend
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HJGRHVLWGHSHQGRQWKHSUHVHQFHRIGHPRFUDF\RURQVRPHFRQFHSWLRQ
of power and who has it)?
6PLWK·V HVVD\ VXPPDUL]HV UHÁHFWLRQV E\ WKHRORJLDQV ZKR LQWHQG
DSSDUHQWO\WREHSURSKHWLF HFFOHVLDO RQEURDGHUTXHVWLRQV%XWKLVWKHLU
treatment was regrettably insubstantial in its refusal to envision, much less
GHWDLO DOWHUQDWLYH HFRQRPLFJOREDOL]DWLRQ DUFKLWHFWXUHV IRU WKRVH WKDW LW
VR JOLEO\ DQG FHQVRULRXVO\ UHMHFWV /LNH OLWHUDU\ FULWLFLVP E\ WKRVH ZKR
have never published literature, it struck me as largely complaint without
FRQVWUXFWLRQUDQWZLWKRXWUHSDLU,QP\HVVD\,WRRNWKHPDUNHWV\VWHP
DQG RWKHU LQVWLWXWLRQV HJ WKH QDWLRQVWDWH FKDULWDEOH 1*2V  DV JLYHQ
and asked the narrow question with which I thought we were charged—
what happens when you “globalize” them? Is it “good” or “bad”? Smith,
however, expanded on theological scholarship that questions the very
H[LVWHQFHRIWKHVHLQVWLWXWLRQVWKHLUVRFLDOFRQVWUXFWLRQ6PLWKDQG,DUH
not just on different pages, or different stages (his elegant beginning); we
DUHQRWMXVWGLIIHUHQWVKLSVSDVVLQJ:HDUHLQGLIIHUHQWJDOD[LHV RUPD\EH
´VSDFHVµDQG´K\SHUVSDFHVµ 
Economists are incrementalists by tradition—that is different from
EHLQJXWLOLWDULDQVEXWLWLVUHODWHG7KHWKHRORJLDQVZKRP6PLWKVXUYH\VDUH
eager to imagine alternative systems, alternative institutions, and alternative
SDUDGLJPVDOOLQKHUHQWO\QRQLQFUHPHQWDO(FRQRPLVWVFDQLQGHHGGRWKDW
with training (the economic historians and the institutionalists do it best2)
DQGZLWKSDUWQHUVKLS%XWZHDUHDOVRSUDJPDWLVWVE\WUDGLWLRQ,IWKHRORJLDQV
DQGRWKHUVDUHJRLQJWRWUDLQXVWRWKLQN´ELJJHUµ QRQLQFUHPHQWDOO\ LW
ZRXOGFODULI\WKHJRDORIWKHWUDLQLQJWRKDYHDVHWRIVSHFLÀFDOWHUQDWLYH
FRQWLQJHQW  V\VWHPV LQ PLQG 3DUWV RI 6PLWK·V WUHDWPHQW RI :LOOLDP
Cavanaugh) made the alternative seem like theocracy; I am sure that was
LQDGYHUWHQW0\SOHDLVIRUWKHRORJLDQVWRJHWGRZQDQGGLUW\³VSHFLÀFLI
WKH\ZDQWWRKHOSXVSUDJPDWLFLQFUHPHQWDOLVWV
Ironically, I found Smith’s treatment also too narrow—in its cavalier
disregard, even disdain, for huge swaths of contemporary and historical
WKHRORJLFDO UHÁHFWLRQV RQ JOREDOL]DWLRQ ERWK &DWKROLF DQG 3URWHVWDQW3
Missing or dismissed is more than a century of papal encyclicals concerned
with economic globalization, along with the millennia of Catholic social
WKRXJKWWKDWXQGHUJLUGHGWKHP0LVVLQJRUGLVPLVVHG PRVWGLVPLVVLYHO\
0D[ / 6WDFNKRXVH  LV WKH ZRUN RI 3URWHVWDQW WKHRORJLDQSKLORVRSKHUV
RYHUWKHVDPHHUDWRVD\QRWKLQJRIDPSOH-HZLVKDQG,VODPLFWKHRORJLFDO
UHÁHFWLRQ DQG FRQVWUXFWLRQ 1RU LV WKHUH DQ\ PHQWLRQ RI UHOHYDQW
contributions to the ethics of economic globalization by contemporary
VHFXODUVFKRODUVVXFKDV$PDUW\D6HQRU3HWHU6LQJHU
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I found the most provocative material in the second and third sections
RI6PLWK·VHVVD\VXPPDUL]LQJWKHRORJLFDOUHÁHFWLRQVE\&DYDQDXJKDQG
*UDKDP :DUG , WDNH 6PLWK·V GLVFXVVLRQ RI ´OLWXUJ\µ WKHUH WR EH DOVR D
GLVFXVVLRQ RI LGRODWU\ WKH LGRODWU\ RI HFRQRPLF JOREDOL]DWLRQ , WKLQN
we economists pay inadequate attention to the subtle seduction of the
PDWHULDOLVP RQ ZKLFK ZH VSHFLDOL]H WRGD\³JOREDOL]HG PDWHULDOLVP
0DWHULDOLVP³VR VHQVRU\ VR PHDVXUDEOH VR LPPHGLDWH³FDQ DOOWRR
HDVLO\VWUDQJOHWKHWUDQVFHQGHQW4 Materialistic excess (what Ephesians in
(QJOLVKFDOOV´JUHHGµ LVDOOWRRFORVHWRHFRQRPLVWV·PD[LPL]DWLRQUHÁH[
2QO\ D IHZ RI XV WKLQN DERXW WKH LQWHUIDFH EHWZHHQ QRQPDWHULDO DQG
PDWHULDOYDOXHV5 Consumerism (Smith’s and Cavanaugh’s term) is much
WRRUHVWULFWHGDODEHOWKHLGROLVPDWHULDOLVP
Two other reactions and concerns are smaller in scope, and relate
largely to the theologians’ apparent distrust of organized thinking and
REVHUYLQJ 7KH\ LQGLFW LW DV REMHFWLYLVW IRXQGDWLRQDOLVW DQG XQFULWLFDOO\
QHXWUDODOOZRUGVZLWKDGHPRQL]LQJÁDYRUDQGRSDTXHPHDQLQJ
 I would have gained if Smith had added just a little on how
WKHRORJLDQV VHH KLVWRU\ DV D GLVFLSOLQH ,V KLVWRU\ DQ DFFRXQW
of alternative “contingencies” or “social constructions”? We
HFRQRPLVWV³,DPJXLOW\IRUVXUHLQP\HVVD\³XVHLWDVDÀHOG
IRU QDUURZ GLVFLSOLQDU\ UHDVRQLQJ HJ IURP  PDUNHW
transactions were not very globalized; recently they are; therefore
we can “learn” from history (“wonder” may be a better word, or
´SURSRVHµ³´LQIHUµLVWRRVWURQJ 
 I wondered if theologians have the same trouble and as much
trouble with, say, anthropologists doing ethnography, as they
seem to have with economists doing measurement? If so, then
what scholarly disciplines do theologians respect? If so, then what
do theologians substitute for reasoning and observation? If not,
then why not?
Theologians will perhaps accuse me of demonizing them in these
two concerns! But if they have other ways of organizing their thinking
and observing than these traditional scholarly disciplines, then I would
ORYHWRKDYH6PLWKPDNHWKHPFOHDUHUWKDQKHGRHV$QGLIWKH\FDQQRW
EHPDGHFOHDUDQGDFFHSWDEOHWRQRQWKHRORJLDQVWKHQKRZLQWKHZRUOG
will theologians ever communicate with others, much less convince us to
HPEUDFHWKHLULGHDOVDQGYLVLRQEH\RQGZKDWZHVHHDQGLQWHUSUHWnow?
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6HH6PLWK  
 )RU H[DPSOH )RJHO   RU 'HLUGUH 0F&ORVNH\·V PXOWLYROXPH
work in process on the themes of our essays (McCloskey, 2006),
WKRXJKQHLWKHUIRFXVHVRQHFRQRPLFJOREDOL]DWLRQSHUVH
3HUKDSV2UWKRGR[UHÁHFWLRQDVZHOO,DPQRWHQRXJKRIDVFKRODUWR
NQRZ
0N
)RUH[DPSOH)UDQN  
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Missing an Opportunity that Never Was? A
Final Response to Richardson
James K.A. Smith
Calvin College
If the goal of our dialogue was to build agreement or consensus, then
, VXSSRVH ZH KDYH IDLOHG PLVHUDEO\ +RZHYHU , DP QRW VXUH WKDW ZDV
HLWKHU RXU DVVLJQPHQW RU RXU JRDO 6R SHUKDSV WKH VXFFHVV RU IDLOXUH RI
this engagement between economics and theology might judged by other
FULWHULD )RU H[DPSOH LI ZH KDYH FU\VWDOOL]HG WKH GHSWK RI GLIIHUHQFH
EHWZHHQ WKH WZR ÀHOGV FODULÀHG WKH SRLQWV RI GHHS GLVDJUHHPHQW DQG
perhaps even demonstrated in actuWKHXWWHUGLIÀFXOW\RIHYHQVWDJLQJVXFK
a conversation, then even our continued disagreements will represent a
FHUWDLQDFFRPSOLVKPHQW
But before moving on to a couple of more substantive points, let me
DGGUHVVRQHSHUVLVWHQWFULWLFLVPIURP5LFKDUGVRQ+HVHHPVWRUHJXODUO\
suggest that I somehow failed to keep up my end of the bargain—that
, EDVLFDOO\ UHIXVHG WR FRPSO\ ZLWK WKH DVVLJQPHQW 2Q KLV DFFRXQW RXU
charge was to answer the question: “Is economic globalization good or
EDG"µ7KLVH[SODLQVWKHWDFNKHKDVWDNHQLQWKLVGLDORJXH$QGFOHDUO\WKDW
LVQRWWKHTXHVWLRQ,ZDVDQVZHULQJ%XWGLG,PLVXQGHUVWDQGRURWKHUZLVH
LJQRUH WKH DVVLJQPHQW" , GR QRW WKLQN VR $QGUHZ<XHQJHUW RXU HGLWRU
DQG KRVSLWDEOH UHIHUHH FDQ PDNH WKDW FDOO :KLOH 5LFKDUGVRQ VHHPV WR
have come to the dialogue with this narrow assignment in mind, my notes
LQGLFDWHDGLIIHUHQWEURDGHUYHUVLRQRIRXUDVVLJQPHQW,QSDUWLFXODUZH
had agreed that I should write an essay that would summarize “what every
theologian wishes economists understood about the theological critique of
globalization;” Richardson, in turn, was charged with writing a converse
essay: “what every Christian economist wishes theologians understood
DERXW HFRQRPLF JOREDOL]DWLRQµ1 Somehow in the process Richardson
FDPH WR WKH FRQFOXVLRQ WKDW ZH KDG TXLWH D GLIIHUHQW WDVN7KLV LQ LWVHOI
FRQÀUPV VRPH RI WKH ZRUULHV DQG VXVSLFLRQV , KDYH DUWLFXODWHG LQ P\
SUHYLRXVHVVD\V
 7KLVVHWVWKHFRQWH[WIRU5LFKDUGVRQ·VGLVDSSRLQWPHQW,QSDUWLFXODUKH
QRWHVWKDWP\HVVD\V´IXOÀOOHGIHZRI>KLV@KRSHVµ7KLVGRHVQRWVXUSULVH
PH ,QGHHG ZKDW ZRXOG LW KDYH ORRNHG OLNH IRU PH WR IXOÀOO KLV KRSHV"
Well, it would have required that I take as “given” precisely what is at
LVVXHLQWKHGHEDWHEHWZHHQWKHRORJLDQVDQGHFRQRPLVWVRQWKHVHPDWWHUV
,Q VKRUW 5LFKDUGVRQ·V KRSHV FRXOG KDYH EHHQ IXOÀOOHG RQO\ LI , DOUHDG\
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FRQFHGHGPRVWRIWKHJURXQGWRKLVGLVFLSOLQHDQGLWVDVVXPSWLRQV,QRWKHU
ZRUGVWKHRQO\ZD\WKLVHQFRXQWHUFRXOGKDYHVDWLVÀHGKLVKRSHVLVLIZH
SOD\HG WKH JDPH RQ D ÀHOG GHFLGHGO\ VODQWHG LQ KLV IDYRU³VR KH FRXOG
SOD\GRZQKLOODVLWZHUH5LFKDUGVRQZDQWHGWKHGHEDWHWREHFRQGXFWHG
according to the “house rules” of economics—and as we all know, the
KRXVHDOZD\VZLQV
 /HWPHDGGUHVVMXVWDFRXSOHRIIXUWKHUSRLQWVIURPKLVUHVSRQVH)LUVW
, ÀQG KLV FORVLQJ TXHVWLRQV³DERXW KRZ WKHRORJLDQV WKLQN DERXW WKH
disciplines and disciplinary standards—to be puzzling, frustrating, a tad
KDXJKW\ DQG FRQGHVFHQGLQJ +H IUDPHV WKHVH TXHVWLRQV E\ DSSHDOLQJ WR
´WKHRORJLDQV·DSSDUHQWGLVWUXVWRIRUJDQL]HGWKLQNLQJDQGREVHUYLQJµ7KLV
is simply a huge adventure in missing the point, now turned into some
VPDUP\UHEXNH,WVKRZVDUHPDUNDEOHODFNRILPDJLQDWLRQVLQFH5LFKDUGVRQ
seems to assume that any critique of “foundationalism” is equivalent
WR D UHMHFWLRQ RI ´RUJDQL]HG WKLQNLQJµ , VXVSHFW UHDGHUV ZLOO EH DEOH WR
readily see the non sequitur here and can thus discern that Richardson’s
TXHVWLRQVDUHUHDOO\QRQTXHVWLRQV7KHLVVXHLVQRWZKHWKHUWKHUHFDQEH
observation; the issue is the conditions under which such observation takes
SODFH,I5LFKDUGVRQWKLQNVWKHVHFULWLFLVPVRIIRXQGDWLRQDOLVPDUHMXVWWKH
irresponsible musings of mushy theologians, I would encourage him to
carefully consider the same arguments offered by social scientist Christian
6PLWK  
Second, Richardson was hoping for more constructive, concrete
SURSRVDOVDERXWDQDOWHUQDWLYH$JDLQ,GRQRWWKLQNWKLVZDVSDUWRIP\
DVVLJQPHQW SDUWLFXODUO\ LQ WKH OLPLWHG VSDFH SURYLGHG %XW , FDQ PDNH
a couple of gestures in that direction, though I recognize that I am not
DQ HFRQRPLVW VR KHUH UDQJH EH\RQG P\ H[SHUWLVH )RU LQVWDQFH , GR
not think the theological criticisms I articulated entail an “inherently
QRQLQFUHPHQWDOµDSSURDFKWRWKHVHLVVXHV,WLVQRWDVLIWKHWKHRORJLFDO
concerns I sketched require some utopian, revolutionary instantiation of
an ideal ex nihilo +RZHYHU ZKDW WKH\ GR SHUKDSV UHTXLUH LV WKH DELOLW\
to imagine a plurality of overlapping economies and orders of commerce
DQGH[FKDQJH7KHDOWHUQDWLYHVWKDWPLJKWEHSURSRVHGWKHQZRXOGQRWEH
proposed as national policies but rather as alternative economies that could
EHSXUVXHGE\VXEFRPPXQLWLHVZKRVKDUHDFRPPRQVHQVHRI´WKHJRRGµ
(and more importantly, share a narrative and practices that inform such a
FRQFHSWLRQ RI WKH JRRG 7KLV KRZHYHU GRHV QRW PHDQ WKH\ KDYH WR EH
KRSHOHVVO\ORFDOL]HG$V&DYDQDXJKHPSKDVL]HGWKHFKXUFKFDWKROLFZDV
globalized long before the market, so the church could be a transnational
QHWZRUN RI DOWHUQDWLYH HFRQRPLF RUGHULQJV %XW IROORZLQJ $XJXVWLQH·V
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lead (as I mentioned last time), even such an alternative economics would
have to recognize that perhaps other economic orderings are dominant in
WKHVKDUHGVSDFHVLQZKLFKZHÀQGRXUVHOYHV6RWKH&KULVWLDQFRPPXQLW\
could encourage economic practices that embody an alternative to the
dominant economy while also looking for strategic ways to collaborate
with—and contribute to—the dominant economy, even if their ultimate
JRDOPLJKWEHWRUHIRUPDQGUHRUGHUWKDWHFRQRP\2 In short, I think there
LVURRPLQWKLVWKHRORJLFDOYLVLRQIRUDQLQWHQWLRQDOLQFUHPHQWDOLVP:KDW
PLJKWWKDWORRNOLNH"$JDLQ,GRQRWWKLQN,DPLQDSODFHWRVD\3HUKDSV
it would be along the lines of a distributism as sketched by Belloc and
&KHVWHUWRQ%XW,DPVXUHVXFKDVXJJHVWLRQLVQRWJRLQJWRZLQPHDQ\
QHZIULHQGVDPRQJ5LFKDUGVRQ·VHFRQRPLVWV
I remain grateful for this exchange and only hope, even in its zigs and
zags, that the encounter will prove helpful in advancing a much needed
FRQYHUVDWLRQEHWZHHQ&KULVWLDQWKHRORJLDQVDQGHFRQRPLVWV
Endnotes
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,KDYHWKHHPDLOFRUUHVSRQGHQFHWRFRQÀUPWKLV6R,VWURQJO\UHVLVW
Richardson’s charge that I have not undertaken the assignment, or
KDYHVRPHKRZZULWWHQLQEDGIDLWK
6RFLRORJLVW-DPHV'DYLVRQ+XQWHU·VFRQFHSWLRQRI´IDLWKIXOSUHVHQFHµ
might be a relevant way to describe the sort of alternative economy
, DP VNHWFKLQJ +XQWHU   ,QWHUHVWLQJO\ +XQWHU REVHUYHV WKDW
“there are ways in which one can rightly say that globalization was
DQGUHPDLQVLQPDQ\UHVSHFWV$PHULFDQL]DWLRQZULWODUJHµ S 
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A Closing Response to James K. A. Smith
J. David Richardson
Syracuse University
IRXQG LQ -DPLH 6PLWK·V IROORZXS HVVD\ D JUHDW GHDO RI FRQVWUXFWLYH
LQVLJKW DQG GLIIHUHQWLDWLRQ 7KLV LV D JRRG EHJLQQLQJ RQ ZKDW , KDG
hoped this symposium would itself begin, substantial scholarly work
together on “better globalization,” building on the strengths of both
HFRQRPLVWVDQGWKHRORJLDQV1 In Smith’s apt summary, our symposium was
´SURGXFWLYHWDONLQJSDVWHDFKRWKHUµ

I

A small start at talking with HDFK RWKHU LQ LQWHUGLVFLSOLQDU\
commXQLFDWLRQLVDOZD\VDJUHHLQJRQWHUPV)RUH[DPSOH,IXQGDPHQWDOO\

DFFHSW6PLWK·VÀUVWREVHUYDWLRQ ´WKHPHµ LQKLVVHFRQGURXQGHVVD\+H
says that I and other economists “take what is contingent as if it were
QDWXUDOµ%XWRXUWHUPIRU´QDWXUDOµZRXOGPRUHW\SLFDOO\EH´DUHIHUHQFH
SRLQWµ:HWDNHZKDWZHVHHLQ´HFRQRPLFQDWXUHµDURXQGXVDQGDVNKRZ
it differs across culture and time, and how it might be evaluated (ethically
RUHFRQRPLFDOO\ RUUHVWUXFWXUHG2 We make no apology for taking “what
LV FRQWLQJHQWµ DV D UHIHUHQFH SRLQW:H ZRUU\ WKDW DV WKHRORJLDQV WU\ WR
respect the “contingent,” their reference points in scholarly discourse are
XQFOHDURUVKLIWLQJRULPSUHFLVH
6PLWKKLPVHOIVHHPVVHQVLWLYHWRRXU´ZRUU\µDERXWWKHP+HVD\V
In some ways, what is at stake here is a matter of imagination: I
think the theologian tends to have a more supple, elastic imagination
about how things couldEH%XWWKHHFRQRPLVWVUHPLQGXVWKDWRXU
sometimes unfettered imaginings need to be disciplined by social
VFLHQWLÀFDWWHQWLRQWRHPSLULFDOUHDOLWLHV

That is a helpful way of imagining how economists and theologians
PLJKWGLDORJWRHVWDEOLVKDFRPPRQUHIHUHQFHSRLQW
Smith’s discussion of “optimal end points,” to use economists’
MDUJRQLVDOVRKHOSIXO7KLVLVKLVVHFRQG´WKHPHµ(FRQRPLVWVRIWHQGR
assessments of how close existing (contingent) economic systems come
WR VRPH LGHDO V\VWHP DOPRVW DOZD\V GHÀQHG E\ PHDVXUDEOH PDWHULDO
FULWHULD HJLGHDOV\VWHPVWKDWDUHHIÀFLHQWRUVXVWDLQDEOHRUHIÀFLHQW
HTXLWDEOHDFURVVJHQHUDWLRQV 6PLWKUHPLQGVXVWKDWZH&KULVWLDQVKDYHD
far higher, far richer set of ideals against which to measure our systems,
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ideals that are sometimes immaterial and unmeasurable, ideals captured
in Biblical descriptions of shalom, ideals associated with eschatology,
LGHDOVDVVRFLDWHGZLWKWKHFRPLQJFLW\LQWKHFRPLQJNLQJGRPRI*RG7KH
WKHRORJLDQVKHFLWHVLQKLVVHFRQGURXQGUHVSRQVHDUHLQP\RSLQLRQIDU
more promising for fertile joint striving toward his own stated aspiration
WKDQ WKRVH KH FLWHV LQ KLV ÀUVWURXQG HVVD\ +H SUHVFULEHV WKDW ´LQ RUGHU
WRHYDOXDWHVRFLDODQGHFRQRPLFFRQÀJXUDWLRQVZHQHHGWRPHDVXUHWKHP
DJDLQVWDFULWHULRQRIÁRXULVKLQJ DQ¶LGHDO· EXWWKHQHYDOXDWHWKHdegrees
WRZKLFKVXFKFRQÀJXUDWLRQVWUDFNZLWKRUGHSDUWIURPWKHLGHDOµ$PHQ
WRWKDWDQGWRKLVIRUWKULJKWGLVPLVVDORILQWHOOHFWXDOH[WUHPHVWKDWDUHKHOO
EHQWRQGHIHQGLQJRUGHVWUR\LQJWKHVWDWXVTXR
)LQDOO\ , WKLQN WKDW -DPLH DQG , are reading from the same script—
we are not in “[deep] continued disagreement”—when he observes that
economists and theologians can constructively dialog only once they
share a common sense of what constitutes the “common good” in regard
WRHFRQRPLFJOREDOL]DWLRQ,WKRXJKW,ZDVVXLWDEO\KXPEOHLQP\RSHQLQJ
HVVD\ DERXW KRZ SULPLWLYH P\ FRQFHSWLRQ RI ´JRRGµ ZDV , LQ QR ZD\
“accepted” that conception as adequate, and I explicitly appealed to ethicists
and theologians to help us economists conceive it better in economic
PDWWHUV , XVHG ODQJXDJH WKDW HFKRHG WKH SKUDVH ´KXPDQ ÁRXULVKLQJµ
because whatever else KXPDQ ÁRXULVKLQJ LQYROYHV LW FHUWDLQO\ LQYROYHV
PDWHULDOSURVSHULW\WRR3 It is substantial as well as spiritual, material as
ZHOODVLPPDWHULDO,WLVQRWPHUHZLVS\VHQWLPHQW
'HÀQLQJWKHJRRGIRUWKHZRUOGRIJOREDOHFRQRPLFVLVJRRGJURXQG
RQZKLFKWRODERUWRJHWKHUZLWKWKHRORJLDQV8QOLNH6PLWK,GRQRWWKLQN
HVFKDWRORJ\ PDWWHUV IRU WKH SURVSHFWV RI IUXLWIXO MRLQW ODERU /DERULQJ
WRJHWKHUWRGHÀQHWKHJRRGrelevantly is vital whether the current world
DQGWKHZRUOGWRFRPHKDYHFRQWLQXLW\RUDUHUDGLFDOO\GLVFRQWLQXRXV
$WWKHHQGRIRXUH[FKDQJH,QRWHKRZSUHOLPLQDU\LWKDVEHHQ,DOVR
note how little related to globalization it has been, and how much more on
EURDGHUTXHVWLRQVRIHFRQRPLFVWUXFWXUHVDQGGLVFLSOLQDU\PHWKRGV
6R,VD\DJRRGVWDUWRQDPRUHVXEVWDQWLDODQGFRQVWUXFWLYHGLDORJ%XW
,KDGKRSHGIRUPRUHWKDQDJRRGVWDUW
Endnotes
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Paul Oslington, an Australian economist and theologian, has spent
several years actively exploring a more expansive project involving
HFRQRPLVWV DQG WKHRORJLDQV +LV KRSH LV WR HVWDEOLVK LI SRVVLEOH D
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respected disciplinary intersection, a new and mediating scholarly dis
FLSOLQH
The economist Robert Frank, in his intermediate microeconomics text
book, famously describes us as “economic naturalists,” using the word
in the same way as people describe naturalists in parks and nature
SUHVHUYHV6HHDOVR)UDQN  
 7KDW VWDWHPHQW LQ QR ZD\ HQGRUVHV WKH VRFDOOHG KHDOWKDQGZHDOWK
´JRVSHOµ
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